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Foreword

It gives megreat pleasure to join with the Statistics for Development Division (SDD) of the Pacific
Community (SPC) in the release of the final reparthe 2016 Cook Islands Household Income and
Expenditure Survey (HIES)he publicatiorof this report represents a further step by the Statistics
Office in its attempt to provide a wider range of statistics for use by government andeteral
public.

TKS /221 LatlyRa FR2LIWSR {t/ Qa ailyRINRAd SR
standardized tools developed by SPC primarily addressing the issugsestjonnaire design,
concepts and definitiongjata processing andutput production.

The key outputs of focus for the HIES was identified as covering:

Overview of the dtribution of household income and expenditure data across the country;
Rebasing of weights for the Consumer Price Index;

Input into the household sector of the National Accounts;

Input into the production of the Balance of Payments;

Production of a detailed Poverty Standard of Living Assessment; and

Production of a range of National Minimum Development Indicators (NMDIs)

o gk whE

The HIES is a very complex and complicated survey to conduct, requiring immense financial and
human resources posing a lot of challenges paldidy on small island statistics offices. In this regard,

| would like to thank SPC for the technical and financial assistance providleualing was made
possible through ADB and DFAT under the Ten Year Pacific Statistics Strategy (TYPSSJlihase 2.
work of Dr. Gerald Haberkon form&irectorof SDD should not go unrecognised as he was key in
negotiatingfundingfor this project.Special mention to the team at SDD, Bertrand Buffierre Statistical
Advisor, Pierre Wong Data Processing Specialist, Mi@taaip Economic Advisdandra Gianini
Financeand Administration Officer whom without their support and expertiseve would have
struggled to gethe surveyoff the ground To Dr. Ofa Ketuu curretirectorof SDD, for her continued
support of the HIES pject.

Lastly I would like to take this opportunity to thank the people of the Cook Islands for giving up their
free time to be interviewed and participate in the survéjy appreciation also extends to théaeld
Officers who worked evenings and nights foeonths on end in order to visit and collect data during
times that are convenient to the households.

Meitaki maata

\ (43;7‘,'.\11 /cc

Taggy Tangimetudfs.)
Government Statistician




Key resultand executive summary

1. Key results table

Tablel: Sample, population estimates and average annual househ@tH)expenditure and income

Urban- Rarotonga  Rural¢ Outer islands National
Sampling information
HHs 270 421 691
Persons 917 1,556 2,473
Population estimates
HHs 3,386 1,257 4,643
Pasons 10,626 4,381 15,007
Average annuaHHexpenditure, by categoryNzD
Foodandnon-alcoholic beverages 6,760 10,010 7,640
Alcohol, tobacco and kava 2,840 2,610 2,780
Clothingand footwear 1,010 660 910
Housingand utilities 12,530 6,760 10,970
FurnitureandHH maintenance 1,480 1,260 1,420
Health 110 60 90
Transport 4,950 3,580 4,580
Communication 2,150 1,340 1,930
Education 100 20 80
Recreatiorand culture 700 470 640
Restauant and hotel 1,920 970 1,660
Miscellaneous 1,470 840 1,300
Non-consumption expenditure 1,510 1,520 1,510
Investment expenditure 5,230 1,610 4,250
Total 42,760 31,720 39,770
Average annuaHHexpenditure, by type NZD
Cash (total) 33,790 23,670 31,050
Subsistencegrosstotal) 590 3,350 1,340
Imputed rents 8,370 4,650 7,360
Inkind (employer) 10 50 20
Total 42,760 31,720 39,770
Average annuaHHnet income, by categoryNzD
Wagesandsalaries 34,490 19,560 30,440
Business 2,820 1,070 2,350
Primary 1,360 1,450 1,380
Subsistence (net total) 200 2,020 690
Capital 1,860 1,390 1,740
Transfer 5,080 6,730 5,530
Casual 330 210 300
Remittances 480 440 470
Home production gifted 160 900 360
Imputedrents 8,370 4,650 7,360
Total 55,150 38,420 50,620
Average annuaHHincome, bytype (NZD
Cash 46,410 30,810 42,180
Inkind (employer) 10 50 20
Subsistence (net) 200 2,020 690
Home production gifted 160 900 360
Imputed rents 8,370 4,650 7,360

Total 55,150 38,420 50,620




2. Executive summary

Qook Island2015/2016HIES was implemented fra@ttober 201%0 October 201&nd this survey report provides
an overview of the survey, a summary of the aggregated iecama expenditure estimates and a briefpptation
and income and expenditure distribution analy3ikis report is the first analytical output of the survey, however
GKSNBQa | Ydz (A ( dzR Sdefhfthergatidlaizaldis dnd btieBuset af NIESYdatdlBr whiafi the
survey was implenmged, including:

i.  deriving expenditure weights for the revision of the consumer price ii@&})

ii.  supplementing the data available for use in compiling official estimates of various components in the

System of National AccounisiA) and

iii.  gathering inform&éion on poverty lines and the incidence of povertydaok Islands

This summary provides an overview of the survey sample and a summidiyexfpenditure, income and the
population structure and distribution.

Sample

The2015/2016 HIE®as designed to prage statistically significant results bye two geographical areastrata)
designed in the sampling fram&ook Islandarban Rarotonga andCook Islandeural (outer islands)The sample

was constrained by budget aadcess to outeslands (logistics)and, as a result, optimum sample allocations were

not achievedDespite this, the aggregated income and expenditure aggregates, by strata, are within acceptable
error thresholdgrefer Appendix 2)

691HHs provided a valid response, which amount44®percent of alHHs inCook IslandS'he sample fraction,
by strata, is provided itihe table.

Table2: Samplesizeand sample fraction, by strata

Sample HHs Sample fraction(%)
Cook Islands urban 270 3,386 8.0
Cook Islandsrural 421 1,257 335
National 691 4,643 14.9

The results presented herein are the extrapolated estimates fron2@i&/2016 HIESample presented above.

Household expenditure

Total annuaHH expenditure inCook Islandss estimated to beNZD184.6 million (average ofNZD39,770and
median ofNZD33,050per annum) 85.5 percent ofHH expenditure is consumption expenditure (expenditure
related to goods and services that are consumedHbig), 3.8 percent is norconsumption expenditure and the
remainder beingnvestment expenditur€10.7percen).

In terms of expenditure typ&2.8percent is cash based (cash purchased goods and sergi@gsrcent is cash
purchased gifts (goods and services purchased for the benefit of andtfel8.5 percent imputed rats (the

value of services that an owner occupier derives from residing in their dwellibg)ercent is subsistence (the
value of home produced and consumed foods) and the remainder being home produced and gifted items and in
kind items received from gnemployer and consumed by thiH

Consumption expenditure the main expenditure category is mainly dedicated tédousing(32.3 percent of
expenditure within this categorgnd mainly consisting of imputed rejtdollowed byfood and noralcoholic
beverayes(22.5 percentand mainly consisting afish) andtransport(13.5 percent).

The distribution oHHS E LISy RA 1 dz2NB A a y2 i S @Sy, inteyfrR of ibtalSHespendituré RS 3
acrosgCook Islandand within each strataAround28 percenbf total HH expenditure in Cook Islands is accounted

by the highest spending 20 percent. On the other hand, the lowest spending 20 percent of HHs account for around
12 percent of the total HH expenditure
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Household income

Total annuaHHincome inCook $landgs estimated to béNZD235million @verage 060,620andmedian ofNZD
42,050per annun). 68.9percent of totalHHincome is generated froramployment incomdincome associated
with employment activities, such as wages and salaries, businessdistftiution (incl. primary industry profits)
and subsistence (the net value of home produced and consumed itEoi)wing employment incomanputed
rents account forl4.5percent of total income antransfer income (pensigramount to11 percent of taal HH
income(similar to income from capitalfhe remainder is madep of income fronremittances and gifts, capital
incomeand casual receipts (sale of assets)

In terms of income typeB3.3 percent of totalHHnet income is casthased incomeAs mentimed above14.5
percent is imputed rents antl.4 percent is subsistence incomie-kind income (irkind contributions from the
employer and home produced items received as gifts) makes up the remainder.

Within the employment income category, wages and régdamake up87 percent of income in this category.
Following this is income frofdon subsistence busine§spercent) The rest of the employment inconaee minor
at the National levelagriculture activitieq2.4 percent of employment incomehome prodiction income (2
percent).

Similarly to expenditure, the distributon BHA y 02 YS A& y23G S@Sy | yRintekSNB Qa
total HHincomeg acrossCook Islandand within each stratadlmost29 perceniof total HHincomein Cook Islangl

is accounted for by around orguarter ofHHs and the lowesearning20 percent ofHHs account fo®.8 percent

of total income

Population

From the2015/2016 HIESCook Islandss estimated to havd,643HHs with a residenHH population 0f15,007
persans.AverageHHSsize i3.2persons andCook Islandsas a sex ratio &b, meaning there ar85males for every
100 femalesThe median age of the population35 of which33 percent of the population is aged less than 20
years oldCook Island@ R S LI$rtiB iS g5timated to b&9 percent, meaning that for every 100 workiaged
persons, there ar&9dependents.

The main activity in the past 7 days for the population aged 15 years and oldemplgyed in the private sectpr
with 37.8 percent of persns reporting this as their main activityollowing this,16.9 percent of the population
reported being employed in the public secid4.7 percent reported beingetired / too old and 11.6 percent
reported being dnome makefonly population 15+ years afje).

41 percent of HHs participae in agriculture, 8 percent infisheries,36 percent in livestock and percent in
handicrafts and home processed foodshis has significant implications ¢tHs income, for both cash and
subsistenceOf the HHs that paticipate in primary activities]5 percent of HHs sell some of their agricultural
produce,3 percent sell a portion of their fisheries harvespercent sell livestock that thdHrears andLO percent
sell handicrafts and home processed foods that areufectured.
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SECTION 1: INTRODUCTION

This reporis the first officiabutput from theCook Island20152016 HIEST he objective of tareport is to present
the main statistical tables, focusing étHincome and expenditure, and to provide a summary e survey
procedures andesults.

Thereport provides a overview of the2015/2016 HIESncluding the sampling strated$ection 2)and the
economic context o€ook IslandéSection 3)Following this isiseries of chapters reporting the statistical ke
with a brief synopsis that summatrises the tables and highlights main areas for policy forri&gonhapters
include:

1 Section 4Householdexpenditure

1 Section 5Householdincome
1 Section 6Population profile andHHcharacteristics
1 Section7: Additional analysis
Section & additional analysig is inclusive of: a) the comparison of the results 0f26&5/2016 HIE®ith the real

values from the2010HIES; a description of intermediate expenditure; and an analysis of the distribution of income
and exgnditure inCook Islands

In addition to these chapters,raimberof appendices complement the body of the report.

Appendix 1 provides a detailed description of fhemation of theexpenditure and incomaggregates, various
classificationgor which thedata are codec@nd some technical notes and definitions to assist with understanding
and interpretation of the main statistical tablesthis report

Appendix2 presents the error measurements (relative standard errasglich are provided to assist theader to
understand the statistical significance of the results presented hetdirief discussion on nesampling errors is
alsoprovided in Section 2.

Appendix Jorovides links to various resouroakich can beontacted in case the reader needs marfmrmation
regarding this project.

It is important to note this report is not the sole output from thBES as thdata have many applicationsor
examplein the rebasing athe CPJupdating theHHconsumption component of gross domestic produotasgss
the incidence of poverty i€ook Islandand in thematic reseah to guide policy formation.
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SECION 2SURVEY OVERVIEW

The 2015/16s the second HIES to be conducted in the Cook Islands; thedsst 1998. In 2004/05 HES was
conducted whictexcluded questions on income.

This section provides a brief@wiew of the survey objectives amdethodology,its scope and coverage, sampl
design, survey proceduse questionnaire, response ratesampling weights, data processirgnd error
measurementsThe methodological report provides more detailthese areas, however belogva brief summary
to aid interpretation of the results in this report.

1. Survey objectives

HIES collects a wealth of information Hilincome and expenditure, such as sourcenacbimeby industry, HH
expenditure on goods and servicesd income and expenditure associated with subsistence production and
consumption.In addition to this, HIES collects information on sectoral and thematic areas, such as education,
health, labour foce, primary activities, transport, information and communication, transfers and remittances, food
expenditure(acquisition)and gender

The Pacific Islands regionaltandardized HIEfistruments and procedures were adopted BySOfor the
2015/2016 HIES hese standardsvere designed to feed higiuality data to HIES daéndusersfor:
T deriving expenditure weights and other useful data for the revision of @

1 supplemeningthe data available for use in compiling official estimates of various coems in the
System oNA

1 supplemeningthe data available for production of the balance of payments; and

1 gatheiinginformation on poverty lines anthe incidence of povertyn Cook Islands
The data allow for the production aofiseful indicators and infmation onthe industriescovered in the survey
includingproviding data tanform indicators under the kited NationsSustainable Development GoéBDGs)This

report, the above listed outputsand additional thematic analyss, collectivelyprovideinformationto assist with
multisectorplanning and policformation.

The2015/2016 HIE®as conducted to update th2006 HIES data and aimed to estimate the total amodht
spent and earad over the past 12 months at the national aisthnd grougevel (totd expenditure and income).

2. HIES methodology

Cook Islandadopted the Pacific standard HIES methodology developed by the Stétisiievelopment Division
(SDDpf the Pacific CommunisPCin 2011.This harmonized method consists of:
9 The use of a commmoquestionnaire:

0 4 modules to collect socidemographic informatiopand expenditure and incomand
o atwo-week diary to collect daily expenditure, gifts received and home produced .items

1 A field collection spreadver a 12 month period in order to coverasonality of income and
expenditure

1 Field staff organised in teams where each team is made@Enumerators andne supervisors
1 Decentralised data entrip facilitate infield error checking

3. Survey scope and coverage

The scope of the015/2016 HIE®as all occupiedHHs inCook IslanddHHs are the sampling unitefined asa
group of peopldrelated or no} who pool their moneyandcook and eat togetheit is not the physical structure
(dwelling) in which people livédIES covered all persons whoreveonsidered to be usual residents of private
dwellings fnust have been living i@ook Islandfor a period ofL2-months, or have intention to live i@ook Islands
for a period of 12monthsin order to be included in the survey

HHmemberscovered in thesurveyinclude:
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9 usual residents currently living in théH
T usual residents who are temporarily away (e.g., for work or a holiday);

1 usual residents who are away for an extended period, but are financially depeodgmt supporting
the HH(e.q., studets living in school dormitories osideCook Islandsor a provider working overseas
K2 KIFayQid T2 N $HRinthe\ibsecpuntyySnd planyozeiuf:S NJ

1 persons who frequently comand go from theHH but consider theHHbeing interviewed as thir
main place of stay;

1 anyperson wholiveswith the HHand is employed (paid or-kind) as a domestic worker angtho
sharesaccommodation and eatwith the hostHH and

1 visitors currently living with théiHfor a period of émonths or more.

The head oHHis the person commonly regarded by tHélmembers as their head'he head will often be the
main incomeearner and decisiomaker. Despite this guideline, the head is independently nominatecHby

members and it could be based on age, gendeotherfactors.The only firm guideline is that tHéHhead must

be an adult (aged more than 15 years old) and that there is to be one and only one head.

In addition to the currenHHmembers, members who met the above criteria, butl heft the HHwithin the lasg
12-months(e.g., passed away or moved into anotti#) are coveredand their income and expenditure for the
period of their stayncluded

HHs outside ofCook Islandée.g., inAustraliaor New Zealand) and commergigbvernment or nofgovernment
organsations (NGQih Cook Islandare outside the scopef HIES

4. Sampé design

Findings from th@006 HIES

The 20052006 HIES sample was spread ovemi@nths rounds; one each quarteg, and the specifications are
summarised in Table 3

Table3: 2006 HIES key indicators used in deriving the 2015 sample

Domain HHs (N) Selected Fir_1a| Sample fraction Relative sampling error (RSE
HHs responding (percend Total expenditure(percent)
Rarotonga 2,775 454 348 12.5 4.1
Southern Gup 953 281 217 22.7 4.7
Northern Goup 318 178 126 39.6 9.3
Total 4,046 913 691 17.1 3.3

In 2005/2006913 HHs were selected and 691 sufficiently responded. The 2005/2006 HIES provided solid estimates
for expenditure aggregates at the national level (sangpéirrors for national expenditure estimate is p&rcend,

however it can be seen from Table 3 that the accuracy of the estimates by domain are variable, especially in the
Northern group where the relative sampling error for income (RSE) is greater plesoebit This finding was taken

into consideration in the 2015/2016 HIES sample allocation and it was recommended that the sample be increased
in this domain, however, budget and accessibility were constrafasigrs.

Sampling frame

Similarly to the 206 HIES, private occupied dwellings were the statistical unit for the 2015/2016 HIES. Institutions
and vacant dwellings were removed from the sampling frame.

Some areas in Cook Islands are very difficult to reach due to the cost of transportation andaoteness of some
islands, which is why they are excluded from the sample selection. The following table presents the distribution of
the HHs according to island grqup

Table4: Distribution ofHHs by island (2012 Population and Heing Census)

2011 census  Distribution (percent)
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National Island Group

RAROTONGA 3,154 72.1 100
SOUTHERN ISLAND 939 215 100
Aitutaki 482 11.0 51.3
Mangaia 170 3.9 18.1
Atiu 137 3.1 14.6
Mauke 92 2.1 9.8
Mitiaro 58 1.3 6.2
NORTHERN ISLANLC 279 6.4 100
Pukapuka 101 2.3 36.2
Manihiki 78 1.8 28.0
Penrhyn 53 1.2 19.0
Rakahanga 21 0.5 7.5
Palmerston 13 0.3 4.7
Nassau 13 0.3 4.7
TOTAL 4,372 100 -

The 2011Censusf Population andwelling(CPD was used to select the islasib interview, ard then in each
selected islansithe HHIisting was updated for selection. For budget and logistics reasons the islands of Mauke and
Mitiaro were excluded from the Southern group and the islands of Penrhyn, Rakahanga, Palmerston and Nassau
were excludedrom the Northern group. In total, fercentof the HHs were excluded from the sample selection
across the Cook Islands, and@@centwithin the Northern Group

Table5: 2015/2016 HIESampling frame

Number ofHHs

2011 Included in  Excluded from Percentageof

census the selection the selection  HHexcluded

1. Rarotonga 3,154 3,154 0 0
2. Southern Group 939 789 150 16
3. Northern Group 279 179 100 36
Cook Islands 4,372 4,122 250 6

Sample selectioand Sample size

The sample sel¢ion is based on a 2 stages process that differs in Rarotongthar@uter Islands.

1 In Rarotonga the primary sampling unit is the Enumeration Area that were selected using probability
proportional to size (the more populated the EA was, the higher theohaf selection was), then in
each selected EA, T8+ were selected (10 to interview in priority and 5 for replacement in case),

1 In Southern and Northern groups, the primary sampling units were the islands, and within each island,
the HHs were randomlyaected
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Table6: 2015/2016 HIES sample selection

TotalHHs HFS to HFS to Replacements Number of

survey select rounds

Rarotonga 3154 320 480 160 16
Southern Group 939 320 480 160 16
Aitutaki 482 160 240 80 16
Mangaia 170 80 120 40 8
Atiu 137 80 120 40 8
Northern Group 279 130 195 65 13
Pukapuka 101 80 120 40 8
Manihiki 78 50 75 25 5
Cook Islands 4,372 770 1,155 385 16

The expected sample size has been increased lpebent (385 HHs) with the aim of prempting thennon-
contactedHHs (refusals, absenge

The 2015/2016 HIES adopted the standardized HIES methodology and survey instruments for the Pacific Islands
region. This approach, developed by BeChas resulted in proven survey forms being used for data colledtion
involves collection of data over a-h2onth period to account for seasonal changes in income and expenditure
patterns, and to keep the field team to a smaller and more qualified group. Their implementation had the objective

of producing consistent artiigh quality data.

The 2015/2016 HIES sampling approach was designed to generate reliable results at the following levels:
1 National: total HH income and expenditure in Cook Islands.

1 Island group levelitotal HH income and expenditure, geospatially disaggted by group level
(Rarotonga, Southern Group and Northern Group).

The survey was not designed to produce reliable results at any lower level, such as by island or village. The reason
for this is partly due to budgetary and logistical constraints, lad because the HIES serves its primary objectives
with a sample size that will provide reliable aggregates at the urban/rural and national level

5. Field operation

The fieldwork was carried out by 7 enumeration teams,Rarotonga3 in the Southern Grgu(Aitutaki,Mangaia

and Atiu)and 2 in the Northern Group (Pyiaka and Manihiki). A main trainitigasbeen delivered in Rarotonga

with the teams that started the field work (both Rarotonga teams, Mangaia, Aitutaki and Pukapuka) and specific
trainings hae been conducted in Atiu and Manihiki. Each team is made of 2 enumerators (in chakdjesafdch)

and 1 supervisor. All teams were under the supervision of the HIES Manager from the head office of the Statistics
Office in Rarotonga.

The survey period @ivided in 16 rounds. A round is a 3 week period in which a team will be in charge of 10 Round
1 started in Novembe2015 and round 16 finished Movember2016

L Unfortunately due to low response rate in the North€moup, the breakdown at the island group level was not possible, and only urban (Rarotonga)
and rural (Outer islands) breakdown is avialiée, see Error Measurement ie&ion 9.
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Table7: 2015/2016 HIES survey schedule

1. RAROTONGA 2. SOUTHRN GROUP 3. NORTHERN GROUP
GROUP
Teamll Teaml2 Team21 Team22 Team23 Team31l Team32
: . Mangaia Atiu Pukapuka Manihiki
Rarotonga based | Aitutaki based based based based based
1 SESSION OF TRAINING IN RAROTONGA (team 1.1, 1.2n2.3,13.2
Round1l RARD RARO AITUTAKI MANGAIA
Christmas Break
Round?2 RARO RARO AITUTAKI MANGAIA PUKAPUKA
Round3 RARO RARO AITUTAKI MANGAIA PUKAPUKA
Round4 RARO RARO AITUTAKI MANGAIA PUKAPUKA
Round5 RARO RARO AITUTAKI MANGAIA PUKAPUKA
Easter Break
Round6 RARO RARO AITUTAKI MANGAIA PUKAPUKA
Round7 RARO RARO AITUTAKI MANGAIA PUKAPUKA
Round8 RARO RARO AITUTAKI MANGAIA Training PUKAPUKA
Round9 RARO RARO AITUTAKI ATIU PUKAPUKA
Round10 RARO RARO AITUTAKI ATIU
Round11 RARO RARO AITUTKI ATIU
Break Training
Round12 RARO RARO AITUTAKI ATIU MANIHIKI
Round13 RARO RARO AITUTAKI ATIU MANIHIKI
Round14 RARO RARO AITUTAKI ATIU MANIHIKI
Round15 RARO RARO AITUTAKI ATIU MANIHIKI
Round16 RARO RARO AITUTAKI ATIU MANIHIKI

The survey was spread over 16 rounds throughout the 12 month enumeration period (November 2015 to
November 2016) in order to take adequate account of seasonal fluctuations in income, expenditure and food
acquisition (as a proxy to estimate consumption).

Teamsupervisors were in charge of the data entry for their team (using laptata ahtry occurred on the same day
or the day after the interview for the modules, while the first diary was entered in sweeland the second week
diary is entered in weethree of each round. Hield data entry was conducted in order to make use of the entry
validation checks and to return to the HH to verify data where inconsistencies were identified

6. Survey questionnaire
Four modules are completed by pag®ased personal terview, including:
1. Demographic informatiolq characteristics of HH members, including activity and education profile;
2. HH characteristics and expenditure;
3. Individual expenditure; and
4. Individual and HH income.

Depending on the information being collectedeaall period (ranging from the last 7 days to the last 12 months)
is applied to various sections of the questionnaire.

The forms were completed by fate-face interview, usually with the HH head providing most of the information,
with other HH memberbeing interviewed when necessary. The interviews took place ovaveeR period such

that the HH diary, which is completed by the HH on a daily basis for 2 weeks, can be monitored while the module
interviews take place.

The HH diary collects informatoy'o G KS 11 Q&8 RIAf & SELISYRAGANE 2y 322R
collection or slaughter of primary produce (fruit, vegetables and animals) by intended purpose (home consumption,
sale or to give away).
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The income and expenditure data from tim®dules and the diary are concatenated (ensuring that double counting
does not occur), annualised, and extrapolated to form the income and expenditure aggregates presented herein

7. Response rate

Thetable belowpresents the response rate Isjrata.
Table8: Survey response rateggion

Number ofHHs

2015/2016 HIES
Achieved Response rate
sample (percentagé

2011
census Selected

RAROTONGA 3,154 320 270 84.4
SOUTHERN ISLANL 939 320 314 98.1
Aitutaki 482 160 156 97.5
Mangaia 170 80 78 97.5
Atiu 137 80 80 100.0
Mauke 92 0 0 -
Mitiaro 58 0 0 -
NORTHERN ISLANL 279 130 107 82.3
Palmerston 13 0 0 -
Pukapuka 101 80 79 98.8
Nassau 13 0 0 -
Manihiki 78 50 28 56.0
Rakahanga 21 0 0 -
Penrhyn 53 0 0 -
TOTAL 4,372 770 691 86.4

8. Data processing

The survey procedure and enumeration team structure allowed forund data entry, which gives the field staff
the opportunity to correct the data by manual review and by using the entry syg@marated error messages.
This process wadesigned to improve data quality.

The data entry system used systeantrolled entry, interactive coding and validity and consistency checks. Despite
the validity and consistency checks put in place, the data still required cleaning. The cleaninegtags pcess,

which included manual cleaning while referencing the questionnaire, whereas the second stage involved eomputer
assisted code verification and, in some cases, imputation.

Once the data were clean, verified and consistent, they were recodddrio a final aggregated database,
consisting of:
1. Person level record characteristics of every HH member, including activity and education profile;

2. HH level record, characteristics of the dwelling and access to services;
3. Final aggregated inconteall HHincome streams, by category and type;
4. Final aggregated expenditugeall HH expenditure items, by category and type.

An additional poverty file was also generated

9. Error measurements

Relative Sampling Errors (RSE) for the aggregated per capita expeaaitliircome data are presented in
AppendixX2, but at this stage, given the low response rate obtained in the Northern Gilooying ehigh sampling
error (16.6 percent) and for data quality reason it is preferable to combine Southern and Northern Gratipsrtog
in order to generate survey outpufer i K S & h dzii Jaklk &b PresenysRhé sampling errors at the group
level and urban rural level:
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Table8b: Sampling errors at group level

Scenariol Scenario 2

(percentag@ (percentagg

1. Rarotonga 6.7 1. Rarotonga 6.7
2. Southern @&®up 6.2 .

3. Northern Goup 16.6 2. Outerislands 7.4

National 5.7 National 5.7

Non-sampling errors cannot be readily measured, however it is worth noting the issues associated with non
sampling errors, including:

)l

f

f

both respondents and interviewers may not entirely understand the information required from the
survey, which can result in misinterpretation of the question being asked and the incorrect response;

enumerator and respondent fatigue, resulting in underrejiragt especially in completion of the HH
diary;

unwillingness to fully disclose informatiarespedally in a smallsland contexisuch as income and
expenditure on some items (e.g., alcohol, tobacco and cash donations);

the questionnaire being in Englisithich could be a second language for both the interviewers and
respondents, and the need to complete a written diary (noting that: thgeartersof diaries were in
Cook IslandsHHs were given the oppomity to complete a Cook Islandsritten diary; and
enumerators coulanostly converse in Cook Islangdken required); and

the inability to interview HHs members living abroad but remain dependent on the HH (e.g., students
living in school dormitories) or are working to support the HH (e.g., seamen liviaglip), but who
have not formed another HH outside of Cook Islands
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SECTION BCONOMIC CONTEXT

Cook Islandis a Polynesian island nation located midway betweemch PolynesindNiuein the Pacific region.
It consistsof fifteen islandsand hasatotal landarea of2.2 millionsquare kilometresThemainislandRarotongas
the urban area o€ook Islandand the density is 2,205 inhabitants per sopikilometre (203 in outeisland3. The
Cook Islands is a representative democracy with a parlisanesystem having an associated state relationship

with New Zealand. The head of state is the Quedtnglandwho is represented in the Cook Islands by the Queen's

Representative.

North Pacific Ocean

&3
13

G ol e 5
5. : COOK ISLANDS

AR |

K South Pacific Ocean
Tasman Sea ?Q\J

2. Economy

1. Population

According tothe 2016 Census of
Populationand Dwelling(GPD, Cook
Islands has a total population of
17,434 (residents and nomesidents)
representing alecreasean population
by 2 percent fromthe previous2011
CPD Approximately75 percent of the
total population resideon Rarotonga
understandably since this ighe
administrative and  commercial
centre of the Cook IslandsTwenty
seven percent of the resident
population was younger than 15
years, and.5percent were older than
59 years. The proportion of the
population aged 1669 was 58
percent.

The offcial currency usgin Cook Islandss the New Zealandlollar (NZD. The country is one the most isolated
states in the worlcand isdependent on importsparticularly of food and fuel. The Cook Islands has a severe trade
imbalance  with imports  largely
outweighingexportswhich results ifNew
Zealand benefihg from this situaion by
supplying Cook Islands.

Northern Cook Islands

I
Penrhyn \3
Rakahanga
AN
{Pukapuka \’)Manlhiki

@ Rarotonga

However, leing a remote country has its
own positive effects, this makes Coc
Islands a largely unspoiled destination fc
tourists. Tourism is the couNtt Q&
source of revenuaccounting for around
60 percentof the GDP. It plays a vital rol
in correcting the balance of paymeraad
is a longterm opportunity. The country
experienced amassive development of
tourism duringthe O 2 dzy” GeleBraiica
of its 50" anniversary ofeltgovernment
in 2015- mostly coming from New Zealant
and Australia

@ Inhabited Islands « Nassau
@ Uninhabited istands

C‘? Suwarrow

Southern Cook Islands
Palmerston

Q Aitutaki
0 Manuae
B
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SECTION HOUSEHOIEXPENDITURE

In this section a summary of the main componentsHbf expenditure inCook Islandés provided The first
subsection highights some of the important facts relating tdHexpenditureand a second section providedset
of expenditure tables.

1. Household expenditure summary

This summary highlights the main elementsiéfexpenditure and aims to present the main findings fromHHES.
There is a multitude of opportunity for more-gepth analysis, including cross tabulatfonmore thematic studies
however this is beyond the scopé this report.Below we present the total, average and median antitdand

per capita expenditw; the composition oHHexpenditure, by expenditure category and type; and we provide a
more indepth analysis of the composition of main expenditure categories.

2. Averageand median expenditure

National average annualHexpenditure amounts to aroundNZD 9,770(Table9). This average is higher in urban
(NzD42,760than ruralNZD 31,720To give a better understanding of the distribution of expenditure among the
HH the median expenditure the expenditure of the S0percentileHHC is provided. Theannualnational median
HHexpenditure idNZD33,050per annum NZD 36,07(h urban andNZD 27,05 rural)

Per capita annual expendituigalso shown in the table below.

Table9: Total, average and median annu&lHand per capita expenditure, by strataNZD

Total HHs Per capita
Average Median Average Median
Urban 144,780,590 42,760 36,070 13,620 11,290
Rural 39,868,770 31,720 27,050 9,100 7,430
Total 184,649,350 39,770 33,050 12,300 10,010

TotalHHexpenditure inCook Islandamounts toaroundNZD185million per annumand isnot evenly distributed
amongurban {8 perceni and rural area2?2 percen).

3. Composition of household expenditure
Household expenditure is made up of different categories and types of expenditure.

Expenditure categties are broadly made up of: i) consumption expenditure; iiyoammsumption expenditure; and
i) investment expenditureA detailed description of these expenditure categories is provided in Appendix 1,
however, they are briefly described below.

Consumpt 2y SELISYRAGAINBE F2ft2648 GKS ! yAGSR blidAzya {idl
According to Purpose (COICOP), consisting of 12 expenditure divisionsL().abiés expenditure category can
generally be defined as expenditurieat the HHincurs with the objective of consuming a good or senliden
consumption expenditure is usually a significant component of Peiifexpenditure, which is why it is reported,
however it is not used for CPI rebasing, in estimatingHthlcomporent of NA nor for poverty analysidNon
consumption expenditure is expenditure that thi#incurs, but it does not receive a good or service in return for

the expenditure Examples include cash donations to anotHet the Church or other institutions, sl as schools.
Investment expenditure refers talHaccumulation of capital, such as through the purchase of a house or a major
asset.

In consideration of the Pacific context where subsistence and communal sharing are usual elemeéHts of
economics, expentlire is further classified by typ&xpenditure types consist dfj cashfii) subsistenceljii) cash
gifts; (iv) home produced giftgv) imputed rentsand (vi) inkind income consumedigain, these are defined in
Appendix 1, however a brief definitias provided below.

Cash expenditure refers to expenditure incurred through a -tesed transition where a good or service is
acquired.Subsistence expenditure refers to the valuedfomeproducedprimary product (e.g., agriculture, fish
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or livestock¥or consumption by théiH A cash gift referthe cash purchase of a good or service for the beneficiary
of anotherHHand, similarly, a homproduced gift refers the value of a home produced item that is gifted to
anotherHH Imputed rents are the valuef the services that an owner occupi@dO)HHderives from living in that
dwelling.In-kind income consumed refers to income provided by an employer that is in the form of a good or
service that is consumed by tihdH Below, we provide a breakdown of theraposition ofHHexpenditure by
category and type.

Expenditure category

By broad expenditure category, consumption expenditure makes up majority ofHbtekpenditure Nationally,
it accounts foB6 percent(84 percent inCook Islandarbanand 90 in rual). Investmentexpenditure makes up the
large remaining majority, accounting ft0.7 percent nationally 12.2 percent inurbar), with non-consumption
expenditure amounting to aroun8.8 percent of totalHHexpenditure(3.3urban)

At the National leveR8 percentof total expenditure is on housing, water, electricity and gas (COICOP division 4).
Cook Islands urbafRarotonga HH allocate 29.3 percent of their total expenditure to this division, with Cook Islands
rural allocating the least amount of 21p@rcent.

Following COICOP division 4 is COICOP divigigr2 percent of total HH expenditure is on food and-ataoholic
beverages (COICOP division 1). In Cook Islands WBx8percent of the total HH expenditure is on food 8116
percent in rual. Transport is the final significant consumption expenditure group and accountidg fpercent
of total HHexpenditure Other significant COICOP divisions ireldutision 2 (alcohol and tobag¢onaking u.0
percent of totalHHexpenditure commurication and restaurantandhotels(9.0 percenttogethen).

Nationally expenditure orhousing foodandtransport make ugb8.3percent of totaHHexpenditure.

Table10: Composition of HH expenditure, by expenditure category and strata

Urban(percenf) Rual (percenf) Total(percent)

Consumption expenditure

Food andchon-alcohol beverage 15.8 31.6 19.2
Alcohol beverage and tobacco 6.6 8.2 7.0
Clothing andootwear 2.4 2.1 2.3
Housing, water, electricity, gastc. 29.3 21.3 27.6
Furnishings, HH equinent andmaintenance 3.5 4.0 3.6
Health 0.2 0.2 0.2
Transport 11.6 11.3 115
Communication 5.0 4.2 4.8
Recreation and culture 1.6 15 1.6
Education 0.2 0.1 0.2
Restaurants and hotels 4.5 3.1 4.2
Miscellaneous goods arggrvices 34 2.6 3.3
Total mnsumption expenditure 84.2 90.1 85.5
Non-consumption expenditure

Donation to otheHHs 1.7 1.9 1.8
Donation to Church 1.3 2.3 15
Other donation 0.5 0.6 0.5
Taxes and fines 0.1 0.1 0.1
Total nonconsumption expenditure 35 4.8 3.8
Investment expaditure

Land and house 12.1 3.8 10.3
Plant 0.2 1.3 0.4
Total investment expenditure 12.2 51 10.7
Total annual HH expenditure 1000 100.0 100.0
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Expenditure type

Overall 78.1 percent of HH expenditure is cash based with 72.8 pguetgcashand5.3 percent caskpurchased
gifts. RuralHHs have a lower proportion of their expenditure being cdsed68.2percent)and they compensate
by a higher subsistence expenditure

Table9: Composition oHHexpenditure, by expenditte type and strata

Expenditure type Urban(percenf) Rural(perceny) Total(percen)
Cash 74.0 68.2 72.8
Subsistence 1.0 7.7 2.5
Cash- gifts 5.0 6.4 5.3
Home produced gifts 0.4 2.8 0.9
Imputed rents 19.6 14.6 18.5
In kind (employer) 0.0 0.1 0.1
Tatal 1000 100.0 1000

Expenditure composition by category and type

ConstructingHHexpenditure by category and type allows us to understand the composition bfesgenditure
category (presented in Figure I) summarythe majority of expenditure is cadhasedThemostnotable categoy
where this is ot the case is COICOP division 4 (housing, athére around 2.6 percent of expenditure in this
division ismputed rents (norcash)

The othemotable category is divisiah(food and noralcoholic beerage$, wherehome productionsubsistence
and homeproduced gifts) makes up.4 percent ofthe total national expenditure(and 185 percentwithin this

category. Food and noralcoholic beverages is one of the main expenditure divisions (second hifjeesoaising
expenditure) and it accounts for almost one third of total HH expenditure in the rural area atfaBpercent in

the urban one.

Figurel: Composition of HH expenditure, by expenditure category and type (National)

Housing, Water, Electricity, Gas 9.1% 18.5%
C22R ! YR b 2yiin0O2Kasgu X
Transport 11.5%
Land & house 10.3%
Alcoholic Beverages, Tobacco 7.0%
Communication 4.8%
Restaurants And Hotels 4.2% B Subsistence
CdzZNYy A AKAY 3 IZm23b3 SK2f RX
Miscellaneous Goods And Services3:2% | 0.1%

Cash

Imputed rents

Clothing And Footwear 2.3% m In kind (employer)
Donation to other hh 1.8%
Recreation And Culture 1.6%

Donation to Church 1.5%
Other donation  0.5%
Plant 10.4%
Health [10.2%
Education | 0.2%
Taxes & fines | 0.1%

0% 5% 10% 15% 20% 25% 30%

Composition of expenditure on food and ralicoholic beverages (COICOP division 1)

AverageHH expenditure within this division amounts tdZD 7,640 per annum (me@n NZD 6,54)) which
translates ito an average annual per capita expenditure on food and-alooholic beverages dfiZD 2,360
(medianNZD 2,03
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Table12: Total, average and median annual HH and per capita expenditure on COICOP division 1, by N#&}a (

Total HHs . Per capita.
Average Median Average Median
Urban 22,879,680 6,760 5,860 2,150 1,750
Rural 12,584,010 10,010 8,526 2,870 2,390
Total 35,463,690 7,640 6,540 2,360 2,030

HHexpenditure on food and nealcoholic beverages GICOP division 1) is concentrated around mieagadand

cereals vegetablesnd fishand seafood with these classes making tyo thirds of total HHexpenditure within

this division (Tabl&3). This expenditure distribution isaryingamong urban and rural areds. urbanCook Islands
(Rarotongd i KS LR LIz F GA2y GSYR (2 AS chéeBeandipé A VoI CYeRNE ¢ a S|
F22RER a+xS3Si 6f Sa énrdraNiBok Elandeiiter@liand® dzy S R

Table13: Composition of HH expenditure on COICOP division 1, by COICOP class

COICOP class Urban (percent) Rural(percent) Total (percent)
Bread ad Cereals 19.4 19.3 19.4
Meat 27.0 18.2 23.8
Fishand Sea Food 55 16.5 9.4
Milk, CheesandEggs 9.3 5.9 8.1
Oilsand Fats 2.0 2.6 2.2
Fruit 8.2 10.8 9.1
Vegetables 12.2 15.3 13.3
Sugar, Jam, Honey, Chocolate 3.1 3.6 3.2
Food Prodcts N.E.C. 35 2.4 3.1
Coffee, Teand Cocoa 1.9 1.3 1.7
Mineral Water, Soft Drinks, Fruit juice 7.8 4.2 6.5
Total 100.0 1000 100.0

Expenditure with COICOP division 1 is not solely cash based (See Figure 2). At the natichaBpeetent
of the value of the food consumed by tits is home produced, and it amour88.5percent in the outer
islands(rural Cook IslandsThe urbarHHs are hight deperdent on cash for food suppl®{.3percent of the
food they consume is purchased)

Figure2: Distribution of HH expenditure on COICOP division 1, by expenditure type

100%
l 17.5% Cash purchased
33.5%

0
80% ® Home produced

60%
40%
20%

0%
Urban Rural Total

The detail by COICOP class for food consumption shows the difference in food consumption and origin of the food
(type of expenditire) between urban and ruralHisin Cook Islands

By regionit is interesting to note thaB7.8percent2 ¥ G KS 4G CA&aK | yR aSl 7F2a&aRé o1
62.2percentin rural areasHome production in urban HHs is very low and occursiinly fruit and vegetable
consumptia. About 55.0 percent of thefruit consumption is home produceabjainst78.8 percentin the rural

region As forthe vegetableconsumption,only 18.6 percent of the value consumeid urban areas is home
production On a very different profile, HHs in outslandsspend only(cashpurchasedpn & read and cereafs

oMineral water, soft drinks and jui€gd {igar produci andon dQils and fats
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Figure3: HH expenditure on COICOP division 1 (NZD), by expenditure type and COIGJRatiasal)
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Table 14hows theop 12 ranked items bgationaltotal expenditure on food and nealcoholic beverages (COICOP
division 1).These 12 food sublasses make up3.7 percent of total expenditurdan this divisionis afairly
concentrated foodbasket, with 12 items making wgimostthree quartersof total expenditure on food and
beverage.

¢tKS4S AidSYa IINB NIYy|1SR o6& G2Glf ylLadAz2zylf SELSYRAI
heterogeneityin food expenditureby COICOP swass, acrossrban and rural (as demonstratgueviously. HH
expenditurec both in the form of cash and subsistergis the highest ot C NJdzhoiinting to8.5percent of total

HH expenditure within COICOP division 1), followedbtsad (7.9 percentat National level then chicken(8.8
percentin urban whiles.8 percent in rural)refer Tablel4).

Table14: Distribution of total HHexpenditure onfood and noralcoholic beverags, bythe top 12 food items and
strata

COICOP subclass Urban (percent) Rural(percent) Total (percent)
Fruit 7.4 10.5 8.5
Bread 8.0 7.7 7.9
Chicken (fresh or frozen) 8.8 5.8 7.7
Fish (fresh or frozen) 3.2 12.9 6.7
Tuber vegetables 4.2 10.1 6.3
Vegetables 5.9 3.8 51
Processed meat (canned) 4.4 5.8 4.9
Soft drinks 4.8 3.0 4.1
Sheep meaffresh or frozen) 5.4 1.2 3.9
Pasta 3.2 3.1 3.2
{ I dza I 3 S &(freshoot filoZry) X 3.3 2.0 2.8
Beef meaf(fresh or frozen) 3.6 0.6 2.5
Total 62.2 66.4 63.7

Table15 shows the expenditure type (by cash or subsistence) for the 12 maimeikme subclasses within
COICOP division 1 (the total represents total expenditure, by soeveraggruits, fish and tuber vegetables
are home producedt least at the national levély more than66.3 percent.This is all the more amplified inral
areas where 7® percentof thesesameproducts are home produced (agail®s.3percentin urban).

Major cashbased food items ardaread,chickencanned meatsoft drinks sheep meatpasta, sausagesdbeef
meat The remainderyegetablesare a mkture of cash and subsistenedgth 82.0 percentand 180 percent
respectively)with ruralHHs primarily acquiring the remainder through subsistence means and ttbathrough
cash.
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Table15: Distribution of total HHexpenditure on food and nowlcoholicbeverages, by theop 12 food items by
strata andexpenditure type

Urban (percent) Rural (percent) Total (percent)

Cash Home Cash Home Cash Home

produced produced produced

Fruit 39 61 27 73 30 70
Bread 100 0 100 0 100 0
Chicken 100 0 89 11 97 3
Fish 83 17 22 78 34 66
Tuber vegetables 60 40 23 77 37 63
Vegetables 90 10 59 41 82 18
Processed meat (canned 100 0 100 0 100 0
Soft drinks 100 0 100 0 100 0
Sheep meat 100 0 100 0 100 0
Pasta 100 0 100 0 100 0
{ldzal 3Saz ol 100 0 100 0 100 0
Beef meat 100 0 100 0 100 0
Total 88 12 63 37 76 24

Composition of expenditure on housing, water, electricity, gas and other fuels (COICOP
division 4)

Housing, water, electricity, gas and other fuels is the most significanhditpee division and it accounts f@7.6
percentof total HHexpenditure(29.3percent in urban an@1.3percentin rural) AverageHHexpenditure within
this division amounts tblZD10,970per annum (mediatNZD9,560, which translates into an averageramal per

capita expenditure dNZD3,990(medianNzD2,250. All expenditure within this division is cabhsed, or imputed
rents.

Tablel16: Total, average and median annuadlHand per capita expenditure on COICOP division 4, by strisfa}

Total HHs - Per capita .
Average Median Average Median
Urban 42,426,790 12,530 11,800 3,990 2,810
Rural 8,491,200 6,760 5,800 1,940 1,340
Total 50,917,990 10,970 9,560 3,390 2,250

The majority of expenditure within this division, by strata, is madefujpnputed rents(56.7 in urban to 3.7
percent in rural); the estimated value of services that the owner occupier derives from living in their dwelling
(Tablel7). Imputed rents are made of rents declared by owners occuiié® percentof the HH¥ andHHs who

live in the house freeent (10.8 percent) Utilities (electricity, water, gafuel) make up betweeri7.3and 23.4
percent respectively iurban and rural of expenditurewithin this divisionwith electricity being the highest
expenditure {4.9percentnationally within this division)
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Table17: Composition oHHexpenditure on COICOP division 4

Urban(percent)  Rural(percent)  Total(percent)

Imputed Rentals bOwner Occupiers 56.7 54.7 56.4
Electricity 14.3 18.1 14.9
Other Imputed Rentals 10.1 141 10.8
Actual Rentals Paid By Tenants 9.5 0.7 8.1
Materials for he Maintenanceand Repair of the dwelling 4.3 6.9 4.7
Gas 2.5 4.4 2.8
Services forhe Maintenanceand Repair of the dwelling 1.8 0.2 15
Liquid Fuels 0.3 0.6 0.3
Sewer CollectioandDisposal 0.2 0.0 0.2
Refuse Collection (garbage) 0.1 0.0 0.1
Water Supply 0.1 0.0 0.1
Heat Energy 0.1 0.1 0.1
Solid Fuels 0.0 0.1 0.0
Other Services Relating the Dwelling 0.0 0.0 0.0
Total 1000 100.0 100.0

Composition of expenditure on traport (COICOP division 7)

Transport is the third most significant expenditure division and it accountislibpercent(11.6and 113 percent
respectively in urban and rurabf total HH expenditureat National level AverageHH expenditure within his
division amounts tiNZD4,580per annum (mediaiNZD3,130, which translates into an average annual per capita
expenditure oNZD1,420(medianNZD900). All expenditure within this division is cabhsed.

Tablel8: Total, average and median annu&éHand per capita expenditure on COICOP division 7, by str&tZ[)

Total HHs Per capita
Average Median Average Median
Urban 16,770,580 4,950 3,510 1,580 1,000
Rural 4,499,153 3,580 2,190 1,030 590
Total 21,269,730 4,580 3,130 1,420 900

The najority, 35.3 percent of expenditure within this division, by strata, is made ughefpurchase of fuel and
lubricants followed byAir transport farelt is to be remarked that rurddHs spend more on air fare andbanHHs
more onmotor carg(Table 19)

Table19: Composition oHHexpenditure on COICOP division 7

Urban Rural Total
COICOP class (perceni) (perceni) (perceni)
Fuelsand Lubricantsdr Personal Transport Equipment 36.0 32.8 35.3
Passenger TransporyAir 22.7 31.8 24.6
Motor Cars 16.5 54 141
Motor Cycles, Scooters, Mopeds 10.5 121 10.9
Maintenanceand Repair bPersonal Transport Equipment 8.6 3.6 7.6
Other ServicesiiRespecof Personal Transport Equipment 3.6 4.0 3.7
Other Purchased Transport Services 1.0 3.7 1.6
Spare Partand Accessorie®f Personal Transport Equipmer 0.4 3.7 1.1
Passenger Transport By Road 0.6 1.0 0.6
Passenger Transport By Sea And Inland Waterway 0.1 1.2 0.3
Bicycles 0.1 0.6 0.2
Total 100.0 100.0 100.0
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4. Main expenditure itemgotal, cash and noitas)

The folowing tables show theroportion of total expenditure (Tabl20) cashbased expenditure (Tabl) and
subsistence expenditure (Tat#2) that the top HHexpenditureitems account for.

In terms of total expenditure (cash, subsistence and impuets), it can be seen that imputed rer{td! kinds of
imputed rents)are the most significant expenditure itefoy COICOP sttass, making up arouridb percent of
total national HH expenditure. Following this isMortgages(9.7 percent), Telephone feeq4.6 percent) and
Electricity fee¢4.1 percent).Overall almost68.7percentof the total HHexpenditure is allocated 182 tems(Table
20)across all domains i@ook Islands

Table20: Proportion of total expenditure thatop 22 items account for, bytsata

Sub class Urban (percent) Rural(percent) Total (percent)
Imputed Rentals bOwner (Main House) 16.6 11.6 155
Mortgages 11.8 2.1 9.7
Telephoneand Telefax Services 4.8 3.9 4.6
Electricity Charges 4.2 3.9 4.1
Fuels 4.2 3.7 4.1
The Sale oCookal Dishes By Restaurants 3.8 2.5 3.5
Imputed Rentals (Reduced Rentalloused Free) 3.0 3.0 3.0
Transport ly AeroplaneandHelicopter 2.6 3.6 2.8
Rent Paid (In a Hoter ®oarding House) 2.8 0.1 2.2
Cigarettes 2.5 1.3 2.2
Local Beer 2.1 20 2.2
Fruit(fresh or frozen) 1.2 3.3 1.6
Purchase bMotor Carq2- Or 4Wheel Drives) 1.9 0.6 16
Bread 1.3 2.4 15
Meat of Chicken (fresh or frozen) 1.4 1.8 15
Transfer b Church 1.3 2.3 15
Fish (fresh or frozen) 0.5 4.1 1.3
Motor Cycles 1.2 1.4 1.3
TuberVegetables (fresh or frozen) 0.7 3.2 1.2
Transfer 6r Family Event 1.2 1.2 1.2
Spirits 0.9 2.0 1.1
Vegetables (fresh or frozen or dried) 0.9 1.2 1.0
Total 70.7 61.5 68.7

Looking at cash expenditure only (i.e., excluding subsistence and imputed thetshain items (and their
proportion of total cash expenditure) ammortgagestelephone and electricity chargeShose 3 items account for
23.7 percentof the HH cash expenditure (Table 21). On the ovehal 22 items thatHHs spend the most on
account for around64.6percent of the HH cash budget.
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Table21: Proportion of total cash expenditure that top 22 cash items account for, by strata

Subclass Urban(percent)  Rural(percent)  Total (percent)
Mortgages 15.0 2.8 12.5
Telephoneand Telefax Servies 6.1 5.3 5.9
Electricity Charges 5.3 5.2 5.3
Fuels 5.3 5.0 5.2
The Sale of Cooked DishgsRestaurants 4.8 3.4 4.5
Transport ly Aeroplaneand Helicopter 3.3 4.8 3.6
Rent Paid (In a Hoter ®oarding House) 3.5 0.2 2.8
Cigarettes 3.1 1.7 2.8
LocalBeer 2.7 3.1 2.8
Purchase tMotor Cars (20r 4Wheel Drives) 2.4 0.8 2.1
Bread 1.6 3.2 1.9
Transfer To Church 1.6 3.0 1.9
Meat of Chicken (fresh or frozen) 1.8 2.2 1.8
Motor Cycles 15 1.8 1.6
Transfer 6r Family Event 15 1.6 15
Spirits 11 2.7 1.4
Tobacco 0.9 2.4 1.2
Canned Meat 0.9 2.5 1.2
Garments ér Womenand Girls 1.2 0.9 1.2
Maintenance and Repailf @ransport Equipment 1.3 0.6 1.1
Cleaningand Maintenance Products 0.9 1.8 1.1
Vegetables (fresh or frozen or dried) 1.1 1.0 1.0
Total 66.8 55.9 64.6

In terms of subsistence expenditure (i.e., excluding cash and imputed rents), it can be séemitbats make up
almost all subsistence consumption expenditUfeuit make up more tharhe third of total home production
expenditure followed byfish (25.0 percent),seafood(22.5percent).

Table22: Proportion of total subsistence (home production) exmlture that top 10items account for, by strata

Urban (percent)  Rural (percent) Total (percent)

Fruit 51.7 25.4 33.9
Fish 6.4 33.8 25
Tuber 19.3 24 22.5
Swine meat 12.2 6.5 8.3
Vegetables 6.7 4.5 5.2
Seafood 0.9 2.8 2.2
Chicken 0.4 1.8 1.4
Goat meat 0 1 0.7
Eggs 2 0.1 0.7
Culinary herbs 0.4 0 0.1
Total 99.9 99.9 99.9
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5. Expenditurdables

Annual household expenditure
Table23: Total annualHHexpenditure NZD

Home

COICOP Category Cash Subsis Cagh produced Imputed In kind Total
tence gifts - gifts rents  employer
Consumption expenditure
Food and NofAlcoholic Beverages 28,464,790 4,531,950 785,980 1,680,970 35,463,690
Alcoholic Beverages, Tobacco 12,911,470 12,911,470
Clothing and Footwear 4,056,570 178,340 4,234,920
Housing, Water, Electricity, Gas 15,960,550 783,360 34,174,070 50,917,990
Furnishings, HH Equipment 6,407,310 202,410 6,609,7D
Health 428,120 12,620 440,740
Transport 21,006,220 263,510 21,269,730
Communication 8,887,190 58,180 8,945,370
Recreation and Culture 2,791,340 171,890 2,963,230
Education 296,040 86,560 382,590
Restaurants and Hotels 7,535,610 176,090 7,711,700
Miscellaneous Goods and Services 5,876,230 55,860 99,310 6,031,400
Total consumption expenditure 114,621,430 4,531,950 2,774,800 1,680,970 34,174,070 99,310 157,882,530
Norn-consumption expenditure
Donation to othe HH 3,260,410 3,260,410
Donation to Church 2,733,640 2,733,640
Other donation 888,770 888,770
Taxes and fines 140,730 140,730
Total nonconsumption expenditure 7,023,550 7,023,550
Investment expenditure
Land anl house 18,981,440 18,981,440
Plant 761,840 761,840
Total investment expenditure 19,743,280 19,743,280
Total expenditure 134,364,710 4,531,950 9,798,340 1,680,970 34,174,070 99,310 184,649,350
Table24: Total annual urbarHHexpenditure(NZD
. Home .
COICOP Category Cash Subsis Ca_sh produced- Imputed In kind Total
tence gifts gifts rents  employer
Consumption expenditure
Food and NofAlcoholic Beverage: 20,323,550 1,451,860 557,200 547,070 22,879,680
Alcoholic Beverage3,obacco 9,624,550 9,624,550
Clothing and Footwear 3,280,700 126,960 3,407,660
Housing, Water, Electricity, Gas 13,373,040 720,070 28,333,670 42,426,790
Furnishings, HH Equipment 4,881,190 142,500 5,023,690
Health 351,190 10,070 361,260
Transport 16,604,700 165,880 16,770,580
Communication 7,217,690 45,670 7,263,360
Recreation and Culture 2,211,350 155,650 2,367,000
Education 269,620 84,310 353,930
Restaurants and Hotels 6,399,070 92,750 6,491,820
Miscellan®us Goods and Service 4,918,610 19,650 41,380 4,979,640
Total consumption expenditure 89,455,270 1,451,860 2,120,690 547,070 28,333,670 41,380 121,949,950
Non-consumption expenditure
Donation to other HH 2,515,060 2,515,060
Donaifon to Church 1,833,820 1,833,820
Other donation 667,780 667,780
Taxes and fines 90,530 90,530
Total nqnconsumptlon 5.107,190 5,107,190
expenditure
Investment expenditure
Land and house 17,474,030 17,474,030
Plnt 249,430 249,430
Total investment expenditure 17,723,450 17,723,450

Total expenditure

107,178,720 1,451,860 7,227,880

547,070 28,333,670

41,380 144,780,590
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Table25: Total annual ruraHHexpenditure NZD

. Home .
COICOP Category Cash Subsis Ca;h produced Imputed In kind Total
tence gifts _ gifts rents employer
Consumption expenditure
Food and NofAlcoholic Beverages 8,141,240 3,080,090 228,780 1,133,900 12,584,010
Alcoholic Beverages, Tobacco 3,286,930 3,286,930
Clahing and Footwear 775,870 51,390 827,260
Housing, Water, Electricity, Gas 2,587,510 63,290 5,840,400 8,491,200
Furnishings, HH Equipment 1,526,120 59,910 1,586,020
Health 76,930 2,550 79,480
Transport 4,401,520 97,630 4,499,150
Conmmunication 1,669,500 12,510 1,682,010
Recreation and Culture 579,990 16,250 596,240
Education 26,420 2,250 28,660
Restaurants and Hotels 1,136,540 83,340 1,219,880
Miscellaneous Goods and Services 957,620 36,220 57,930 1,051,760
Total consumption expenditure 25,166,170 3,080,090 654,100 1,133,900 5,840,400 57,930 35,932,580
Non-consumption expenditure
Donation to other HH 745,350 745,350
Donation to Church 899,820 899,820
Other donation 220,990 220,99
Taxes and fines 50,200 50,200
Total nonconsumption expenditure 1,916,360 1,916,360
Investment expenditure
Land and house 1,507,420 1,507,420
Plant 512,410 512,410
Total investment expenditure 2,019,820 2,019820
Total expenditure 27,185,990 3,080,090 2,570,460 1,133,900 5,840,400 57,930 39,868,770
Table26: Average annual HH expenditur@NzD
. Home .
COICOP Category Cash Subsis Ca;h produced Imputed In kind Total
tence gifts - gifts rents employer
Consumptian expenditure
Food and NofAlcoholic Beverages 6,130 980 170 360 7,640
Alcoholic Beverages, Tobacco 2,780 2,780
Clothing and Footwear 870 40 910
Housing, Water, Electricity, Gas 3,440 170 7,360 10,970
Furnishings, HH Equignt 1,380 40 1,420
Health 90 0 90
Transport 4,520 60 4,580
Communication 1,910 10 1,930
Recreation and Culture 600 40 640
Education 60 20 80
Restaurants and Hotels 1,620 40 1,660
Miscellaneous Goods and Services 1,270 10 20 1,300
Total consumption expenditure 24,690 980 600 360 7,360 20 34,000
Non-consumption expenditure
Donation to other HH 700 700
Donation to Church 590 590
Other donation 190 190
Taxes and fines 30 30
Total nqnconsumptlon 1,510 1,510
expenditure
Investment expenditure
Land and house 4,090 4,090
Plant 160 160
Total investment expenditure 4,250 4,250
Total expenditure 28,940 980 2,110 360 7,360 20 39,770
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Table27: Average annual urban HH expenditurdZD

. Home .
COICOP Category Cash Subsis Ca;h produced- Imputed In kind Total
tence gifts gifts rents employer
Consumption expenditure
Food and NofAlcoholic Beverages 6,000 430 160 160 6,760
Alcoholic Bevages, Tobacco 2,840 2,840
Clothing and Footwear 970 40 1,010
Housing, Water, Electricity, Gas 3,950 210 8,370 12,530
Furnishings, HH Equipment 1,440 40 1,480
Health 100 0 110
Transport 4,900 50 4,950
Communication 2,130 10 2,150
Recreation and Culture 650 50 700
Education 80 20 100
Restaurants and Hotels 1,890 30 1,920
Miscellaneous Goods and Services 1,450 10 10 1,470
Total consumption expenditure 26,420 430 630 160 8,370 10 36,020
Non-consumption exgnditure
Donation to other HH 740 740
Donation to Church 540 540
Other donation 200 200
Taxes and fines 30 30
Total nqnconsumptlon 1,510 1,510
expenditure
Investment expenditure
Land and house 5,160 5,160
Plant 70 70
Total investment expenditure 5,230 5,230
Total expenditure 31,650 430 2,130 160 8,370 10 42,760
Table28: Average annual rural HH expenditur®ZD
. Home .
COICOP Category Cash Subsis Ca_sh produced- Imputed In kind Total
tence gifts gifts rents employer
Consumption expenditure
Foodand NonAlcoholic Beverages 6,480 2,450 180 900 10,010
Alcoholic Beverages, Tobacco 2,610 2,610
Clothingand Footwear 620 40 660
Housing, Water, Electricitgzas 2,060 50 4,650 6,760
FurnishingsHHEquipment 1,210 50 1,260
Health 60 0 60
Transport 3,500 80 3,580
Communication 1,330 10 1,340
Recreatiorand Culture 460 10 470
Education 20 0 20
RestaurantandHotels 900 70 970
Miscellaneous Goodsnd Services 760 30 50 840
Total consumption expenditure 20,020 2,450 520 900 4,650 50 28,590
Non-consumption expenditure
Donation to otheHH 590 590
Donation to Church 720 720
Other donation 180 180
Taxesandfines 40 40
Total nonconsumption expenditure 1,520 1,520
Investment expenditure
Landandhouse 1,200 1,200
Plant 410 410
Total investment expenditure 1,610 1,610
Total expenditure 21,630 2,450 2,040 900 4,650 50 31,720
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Table29: Average annual per capita expenditur®ZD

. Home .
COICOP Category Cash Subsis CQSh produced- Imputed In kind Total
tence gifts gifts rents employer
Consumption expenditure
Foodand NortAlcoholic Beveages 1,900 300 50 110 2,360
Alcoholic Beverages, Tobacco 860 860
Clothingand Footwear 270 10 280
Housing, Water, Electricity, Gas 1,060 50 2,280 3,390
FurnishingsHHEquipment 430 10 440
Health 30 0 30
Transport 1,400 20 1,420
Communication 590 0 600
Recreatiorand Culture 190 10 200
Education 20 10 30
RestaurantandHotels 500 10 510
Miscellaneous Goodsnd Services 390 0 10 400
Total consumption expenditure 7,640 300 180 110 2,280 10 10,520
Non-consumption expenditure
Donation to otheHH 220 220
Donation to Church 180 180
Other donation 60 60
Taxesandfines 10 10
Total nonconsumption expenditure 470 470
Investment expenditure
Landandhouse 1,260 1,260
Plant 50 50
Total investment expenditure 1,320 1,320
Total expenditure 8,950 300 650 110 2,280 10 12,300
Table30: Average annual urban per capita expenditurbZD
. Home .
COICOP Category Cash Subsis Ca;h produced- Imputed In kind Total
tence gifts gifts rents employer
Consumption expenditure
Foodand NorntAlcoholic Beverages 1,910 140 50 50 2,150
Alcoholic Beverages, Tobacco 910 910
Clothingand Footwear 310 10 320
Housing, Water, Electity, Gas 1,260 70 2,670 3,990
FurnishingsHHEquipment 460 10 470
Health 30 0 30
Transport 1,560 20 1,580
Communication 680 0 680
Recreatiorand Culture 210 10 220
Education 30 10 30
Restaurantand Hotels 600 10 610
Miscellaneous Goodsnd Services 460 0 470
Total consumption expenditure 8,420 140 200 50 2,670 11,480
Non-consumption expenditure
Donation to otheHH 240 240
Donation to Church 170 170
Other donation 60 60
Taxesand fines 10 10
Total nonrconsumption expenditure 480 480
Investment expenditure
Landandhouse 1,640 1,640
Plant 20 20
Total investment expenditure 1,670 1,670
Total expenditure 10,090 140 680 50 2,670 13,620
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Table31: Average annual rural per capita expenditur®lZD

. Home .
COICOP Category Cash Subsis Ca;h produced- Imputed In kind Total
tence gifts ifts rents employer
Consumption expenditure
Foodand NortAlcoholic Beverages 1,860 700 50 260 2,870
Alcoholic Beverages, Tobacco 750 750
Clothingand Footwear 180 10 190
Housing, Water, Electricity, Gas 590 10 1,330 1,940
FurnishingsHHEquipment 350 10 360
Health 20 0 20
Transport 1,000 20 1,030
Communication 380 0 380
Recreatiorand Culture 130 0 140
Education 10 0 10
Restaurant@andHotels 260 20 280
Miscellaneous Goodsnd Services 220 10 10 240
Total consumption expenditure 5,740 700 150 260 1,330 10 8,200
Non-consumption expenditure
Donation to other HH 170 170
Donation to Church 210 210
Other donation 50 50
Taxesandfines 10 10
Total nonconsumption expenditure 440 440
Investment expenditure
Landandhouse 340 340
Phant 120 120
Total investment expenditure 460 460
Total expenditure 6,210 700 590 260 1,330 10 9,100
Proportion of households incurring expenditure, by expenditure category and type
Table32: Proportion ofHHs incurring expenditure by expendita category and type
Cash Subsis Caslhg Home produced Imputed In kind
COICOP division code tence gifts ¢ gifts rents employer
percent

Gonsumption expenditure

Foodand NortAlcoholic Beverages 90.1 42.1 155 16.3

Alcoholic Beverages, Toluac 53.5

Clothingand Footwear 70.7 6.2

Housing, Water, Electricity, Gas 99.9 3.4 89.5

FurnishingsHHEquipment 85.3 4.9

Health 40.9 0.5

Transport 97.0 3.7

Communication 95.9 14

Recreatiorand Culture 64.6 5.9

Educdion 27.5 4.0

RestaurantandHotels 72.9 4.0

Miscellaneous Goodsnd Services 88.5 3.7 0.0

Non consumption expenditure

Donation to other HH 81.8

Donation to Church 54.2

Other donation 44.0

Taxesandfines 3.9

HH investment expenditure

Landandhouse 18.9

Plant 3.6
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Table33: Proportion ofCook Islandsirban RarotongaHHs incurring expenditure by expenditure category and type

Cash Subsis  Cashg Home produced Imputed In kind
COICOP division code tence gifts ¢ gifts rents  employer
percent
Consumption expenditure
Foodand Non+rAlcoholic Beverages 99.7 32.0 154 9.1
Alcoholic Beverages, Tobacco 54.6
Clothingand Footwear 71.3 6.6
Housing, Water, Electricitysas 100.0 2.7 86.2
FurnishingsHHEquipment 83.9 4.7
Health 52.3 0.6
Transport 97.2 2.8
Communication 96.4 1.4
Recreatiorand Culture 70.9 7.0
Education 30.7 5.0
Restaurant@ndHotels 78.5 3.2
Miscellaneous Goodand Services 87.8 3.6 1.7
Non consumption expenditure
Donation to other HH 78.9
Donation to Church 47.7
Other donation 39.3
Taxesandfines 4.5
HH investment expenditure
Landandhouse 20.2
Plant 3.3

Table34: Proportion ofCook Islandsural ¢ Outer islandsHHs incurring expenditure by category and type

Home

Cash Subsis Ca§hc producedc Imputed In kind
COICOP division code tence gifts gifts rents employer
percent
Consumption expenditure
Foodand NortAlcoholic Beverages 97.5 69.3 15.9 35.8
Alcoholic Beverages, Tobacco 50.7
Clothingand Footwear 69.3 5.0
Housing, Water, Electricity, Gas 99.5 5.2 98.4
FurnishingsHHEquipment 89.0 5.2
Health 104 0.3
Transport 96.3 6.0
Communication 94.3 1.2
Recreatiorand Culture 47.6 3.2
Education 18.9 1.3
Restaurant@and Hotels 57.6 6.1
Miscellaneous Goodsnd Services 90.3 4.0 2.6
Non consunption expenditure
Donation b other HH 89.4
Donation to Church 71.7
Other donation 56.7
Taxesandfines 2.4
HH investment expenditure
Landandhouse 15.2
Plant 4.4
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Household expenditure by COICOP division and class
Table35: National HHtotal expenditure, by COICOP division and cld$Z[)

Home

COICOkRIass code Cash Subsis Ca§h produced- Imputed In kind Total
tence gifts gifts rents employer
Food And NorAlccholic Beverages
BreadandCereals 6,679,760 197,940 6,877,690
Meat 7,507,390 415,810 303,100 229,750 8,456,060
Fishand Sea Food 1,637,470 1,206,650 17,600 478,970 3,340,670
Milk, CheeseandEggs 2,813,130 35,510 15,910 12,100 2,876,650
Oilsand Fats 770,830 14,110 784,940
Fruit 1,107,690 1,575,770 26,170 529,240 3,238,870
Vegetables 2,892,630 1,289,570 111,590 429,310 4,723,100
Sugar, Jam, Honey, Chocolate 1,113,690 37,740 1,151,430
Food Products N.E.C. 1,061,3® 8,640 29,640 1,610 1,101,240
Coffee, TeandCocoa 595,180 595,180
Mineral Water, Soft Drinks 2,285,690 32,190 2,317,870
Subtotal 28,464,790 4,531,950 785,990 1,680,970 35,463,700
Alcoholic Beverages, Tobacco
Spirits 2,075,090 2,075,090
Wine 639,470 639,470
Beer 4,341,710 4,341,710
Tobacco 5,854,800 5,854,800
Subtotal 12,911,470 12,911,470
Clothing And Footwear
Clothing Materials 284,690 25,180 309,860
Garments 3,027,010 132,980 3,159,990
Cther Articles @ Clothing 133,290 10,370 143,660
Cleaning, RepaiHire d Clothing 219,090 219,090
Shoesand Other Footwear 392,500 9,820 402,320
Subtotal 4,056,570 178,350 4,234,920
Housing, Water, ElectricityGas
Actual Rentals Paid By Tenants 3,588,900 514,900 4,103,800
Imputed Rentals bOwner 28,694,630 28,694,630
Occupiers
Other Imputed Rentals 5,479,440 5,479,440
Materials for he Maintenance 2,321,390 89,470 2,410,8®
Servicegor the Maintenance 634,240 127,640 761,880
Water Supply 48,080 200 48,280
Refuse Collection 60,250 60,250
Sewer CollectioandDisposal 96,960 96,960
Other DwellingServices 1,790 1,790
Electricity 7,552,650 44,410 7,597,060
Gas 1,436,580 5,320 1,441,900
Liquid Fuels 161,940 161,940
Solid Fuels 13,340 13,340
Heat Energy 44,430 1,430 45,860
Subtotal 15,960,550 783,360 34,174,080 50,917,990
Furnishings, HH equipment
Furniture and Furnishings 675,750 24,360 700,110
Carpetsand Other Floor Coverings 54,250 54,250
Repair@ CdzNJ A ( dzNB = 280 280
HHTextiles 239,360 130 239,490
Major HHAppliances 1,112,620 2,810 1,115,430
Small ElectrieiHAppliances 28,020 540 28,560
Repair d HHAppliances 2,040 2,040
Glassware, TablewarklH Utensils 33,960 1,400 35,360
Major Toolsand Equipment 925,780 925,780
Small Toqld}/llscellaneous 201,120 610 201,740
Accessories
NonDurable HHGoods 1,830,390 63,440 1,893,830
Domestic ServicemndHHServices 1,303,730 109,120 1,412,860
Subtotal 6,407,310 202,400 6,609,710
Health
Pharmaceutical Products 170,290 170,290
Other Medical Products 23,270 23,270
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Home

COICOlelass code Cash Subsis Cash produced- Imputed In kind Total
tence gifts gifts rents employer
Thefapeutlc Applianceand 33.160 33.160
Equipment
Medical Services 83,630 9,260 92,880
Dental Services 82,910 2,550 85,450
Paramedical Services 3,470 3,470
Hospital Services 31,400 810 32,210
Subtotal 428,120 12,620 440,740
Transport
Motor Cars 3,001,140 3,001,140
Motor Cycles, Scooters, Mopeds 2,263,610 49,320 2,312,930
Bicycles 49,410 49,410
Accgssorlesdr Transport 225620 225620
Equipment
Fuels And Lubricantsif Transpot 7,506,640 8,470 7,515,100
Maintenance, Repairfalransport 1,607,210 140 1,607,340
Otht_ar Servicesfdlransport 779,640 5.190 784,830
Equipment
Passenger Transpory/iRoad 132,830 3,580 136,410
Passenger Transpory/Air 5,037,240 196,820 5,234,060
Transport ty SeaandInland 71,240 71,240
Waterway
Other Purchased Transport Servic 331,640 331,640
Subtotal 21,006,220 263,510 21,269,730
Communication
Postal Services 67,270 620 67,890
Telephoneand Telefax Equipment 372,160 1,610 373,760
Telephoneand Telefax Services 8,447,760 55,950 8,503,720
Subtotal 8,887,190 58,180 8,945,370
Recreation And Culture
Equipment For Sounahd Pictures 367,970 367,970
PhotographicCinemaEquipment 7,220 7,220
Information Processing Equipment 377,880 5,570 383,450
Recording Media 14,880 14,880
Repair ¢ AudioVisualEquipment 4,270 4,270
Musical InstrumentsMajor 1,120 1,120
Durables
Games, ToyandHohbies 77,230 33,770 111,000
Equipment ér Sport, Camping 44,080 44,080
Gardens, Plantand Flowers 57,420 57,420
Pets Arandd Related Products 397,420 397,420
Veterinary Services 7,590 7,590
Recreationabnd Sporting Services 153,470 4,300 157,760
Cultural Services 538,440 6,260 544,700
Games 6Chance 185,550 87,600 273,150
Books 46,370 13,240 59,600
Newspapersand Periodicals 413,770 12,310 426,080
Miscellaneous Printed Matter 6,730 1,480 8,210
Siationeryand Drawing Materials 89,950 7,370 97,320
Subtotal 2,791,340 171,890 2,963,240
Education
Pre-Primaryand Primary Education 40,980 6,200 47,180
Secondary Education 132,020 30,480 162,490
Post S_econdary NoiTertiary 7.370 49,280 56,650
Eduation
Tertiary Education 114,020 114,020
Educational program for adults 1,640 600 2,240
Subtotal 296,030 86,560 382,590
Restaurants And Hotels
Restaurants, Cafemd The Like 7,128,420 145,700 7,274,120
Canteens 9,340 9,340
Accommodation Services 397,850 30,390 428,240
Subtotal 7,535,610 176,090 7,711,700
Miscellaneous Goods And Service
Hairdressing Salons 223,660 410 224,060
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Home

COICOlelass code Cash Subsis Cash produced- Imputed In kind Total
tence gifts gifts rents employer
Electric Appliance®f Personal 610 610
Care
Other Articledor PersonalCare 2,680,750 17,140 2,697,890
Jewellery, ClockandWatches 203,030 3,330 206,360
Other Personal Effects 118,770 19,100 137,870
Life Insurance 723,930 723,930
Dwelling Insurance 904,920 904,920
Insurance Connectkwith Health 42,300 42,300
Insurance Connectedith 507,140 790 507,920
Transport
Other Insurance 32,230 32,230
Other Financial Services N.E.C. 135,700 12,990 148,690
Other Services N.E.C. 303,220 2,110 305,330
Income in kind from employer 99,310 99,310
Subtotal 5,876,230 55,860 99,310 6,031,400
Non-ConsumptionHHExpenditure
Current Transfers In Cash 6,882,820 6,882,820
Taxes and fines 48,500 48,500
Other taxes 92,230 92,230
Subtotal 7023550 7,023,550
HHinvestment
HH investment land and home 17,949,270 17,949,270
HH investment house 1,032,180 1,032,180
HH investment plant 761,840 761,840
Subtotal 19,743,280 19,743,280
Total 134,364,710 4,531,950 9,798,350 1,680,970 34,174,070 99,310 184,649,360

Table36: Cook Islandsirban HH total expenditure, by COICOP division and cl8ZE)

Home
Subsis Cash roduc Imputed In kind
COICOlelass code Cash tence gifts P ed- prents employer Total
gifts
Food And NorAlcoholic Beverages
Breadand Cereals 4,335,080 113,390 4,448,470
Meat 5,678,220 146,550 238,220 105,130 6,168,120
Fishand Sea Food 1,113,110 125,100 5,420 20,590 1,264,210
Milk, Cheesand Eggs 2,082,610 29,400 8,870 10,840 2,131,720
Oilsand Fats 458,370 3,290 461,660
Fruit 827,930 721,000 17,950 312,400 1,879,280
Vegetables 2,175,270 421,170 101,040 98,110 2,795,590
Sugar, Jam, Honey, Chocolate 670,860 27,190 698,050
Food Products N.E.C. 769,750 8,640 24,860 803,250
Coffee, TeandCocoa 435,000 435,000
Mineral Water, Soft Drinks, Fruit Juice 1,777,350 16,990 1,794,340
Subtotal 20,323,550 1,451,860 557,200 547,070 22,879,680
Alcoholic Beverages, TotaO 2 X
Spirits 1,263,880 1,263,880
Wine 513,200 513,200
Beer 3,210,730 3,210,730
Tobacco 4,636,740 4,636,740
Subtotal 9,624,550 9,624,550
Clothing And Footwear
Clothing Materials 165,510 21,340 1863850
Garments 2,489,350 92,900 2,582,250
Other Articles 6Clothing 119,040 6,650 125,690
Cleaning, Repair and Hiré Glothing 215,570 215,570
Shoes And Other Footwear 291,230 6,060 297,300
Subtotal 3,280,700 126,960 3,407,660
Housing, Water, Electricity, Gas
Actual Rentals Paid By Tenants 3,544,740 501,560 4,046,300
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Home

Subsis Cash roduc Imputed In kind

COICOlelass code Cash tence gifts P ed- prents employer Total
gifts

Imputed Rentals bOwner Occupiers 24,051,900 24,051,900
Other Imputed Rentals 4,281,770 4,281,770
Materials for he Maintenance 1,747,630 76,100 1,823,730
Services forlie Maintenance 618,480 126,830 745,300
Water Supply 45,980 45,980
Refuse Collection 59,790 59,790
Sewer CollectioandDisposal 93,970 93,970
Electricity 6,043,710 12,340 6,056,050
Gas 1,070,470 1,820 1,072,290
Liquid Fuels 111,040 111,040
Solid Fuels 1,470 1,470
Heat Energy 35,770 1,430 37,200
Subtotal 13,373,050 720,070 28,333,670 42,426,790
Furnishings, HH Equipment
Furnitureand Furnishings 569,900 12,360 582,260
Carpetsand Other Floor Coverings 24,960 24,960
HHTextiles 170,180 170,180
Major HHAppliances 767,980 767,980
Small ElectrieiHAppliances 20,250 20,250
Repair ® HHAppliances 1,340 1,340
Glasswae, Tablewareand HHUtensils 15,310 1,320 16,630
Major Toolsand Equipment 727,850 727,850
i(r:r::aells'srgr?ind Miscellaneous 146,410 146,410
Non-DurableHHGoods 1,194,420 57,040 1,251,460
Domestic ServiceendHHServices 1,242,590 71,790 1,314,370
Subtotal 4,881,190 142,500 5,023,690
Health
Pharmaceutical Products 157,940 157,940
Other Medical Products 23,270 23,270
Therapeutic Applianceend Equipment 3,700 3,700
Medical Services 61,63 9,260 70,890
Dental Services 73,330 73,330
Hospital Services 31,320 810 32,130
Subtotal 351,190 10,070 361,260
Transport
Motor Cars 2,759,110 2,759,110
Motor Cycles, Scooters, Mopeds 1,726,130 40,980 1,767,10
Bicycles 21,090 21,090
Acessoriesdr Personal Transport 60,790 60,790
E:iliz,rl;quebnrtlcantsfor Transport 6,037,950 6,037,950
Maintenanceof Transport Equipment 1,443,430 1,443,430
Other Servicesfdlransport Equipment 598,050 4,840 602,890
Passenger TransporytiRoad 93,050 93,050
Transport ly Air 3,684,900 120,060 3,804,970
Transport ly SeaandInland Waterway 15,980 15,980
Other Purchased Transport Services 164,210 164,210
Subtotal 16,604,100 165,880 16,770,580
Communication
Postal Services 62,190 620 62,800
Telephoneand Telefax Equipment 269,760 1,610 271,360
Telephoneand Telefax Services 6,885,750 43,450 6,929,200
Subtotal 7,217,690 45,670 7,263,360

Recreation And Culture
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Home

COICORIass code Cash Subsis Ca;h produc Imputed In kind Total

tence gifts ed- rents  employer

gifts

Equipment 6r SoundandPictures 259,910 259,910
Photographiand Cinema Equipment 5,070 5,070
Information Processing Equipment 338,310 338,310
Recording Media 14,880 14,880
Repair ¢ AudioVisual Photo
Equpment 4,270 4,270
Games, Toys And Hobbies 45,780 29,560 75,340
Equipment ér Sport, Camping 23,390 23,390
Gardens, PlantandFlowers 57,420 57,420
PetsandRelated Products 382,780 382,780
Veterinary Services 7,590 7,590
Recreationabnd Sporting Services 115,290 4,220 119,510
Cultural Services 442,790 2,870 445,660
Games 6Chance 23,010 85,530 108,530
Books 44,530 13,240 57,760
Newspapersand Periodicals 363,450 12,310 375,760
Miscellaneous Printed Matter 6,730 1,480 8,210
Stationeryand Drawing Materials 76,160 6,450 82,610
Subtotal 2,211,350 155,650 2,367,000
Education
PrePrimaryand Primary Education 37,260 6,120 43,370
Secondary Education 116,540 28,910 145,450
PostSecondary NoiTertiary Education 6,180 49,280 55,460
Tertiary Education 109,440 109,440
Educational program for adults 210 210
Subtotal 269,620 84,310 353,930
Restaurants And Hotels
Restaurants, Cafesd The Like 6,033,440 78,680 6,112,130
Accommodation Services 365,630 14,070 379,700
Subtotal 6,399,070 92,750 6,491,820
Miscellaneous Goods And Services
g?érgrﬁzzmg SaloredPersonal 211,330 410 211,740
Hectric Appliancesdr Personal Care 510 510
Other Appliances, ArticlendProducts 1,995,320 2,810 1,998,130
Jewellery, Clockand Watches 169,500 3,330 172,830
Other Personal Effects 96,700 96,700
Life Insurance 684,720 684,70
Insurance Connected withhie Dwelling 872,070 872,070
Insurance Connectedith Health 39,810 39,810
Insurance Connectedith Transport 492,450 790 493,240
Other Insurance 9,270 9,270
Other Financial Services N.E.C. 84,960 12,320 97,280
Other Services N.E.C. 261,960 261,960
Income in kind from employer 41,380 41,380
Subtotal 4,918,610 19,650 41,380 4,979,640
Non-ConsumptionHHExpenditure
Current Transfers In Cash 5,016,660 5,016,660
Taxes andines 26,450 26,450
Other taxes 64,080 64,080
Subtotal 5,107,190 5,107,190
HHinvestment
HH investment land and home 17,121,140 17,121,140
HH investment house 352,890 352,890
HH investment plant 249,430 249,430
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Home

COICORIass code Cash Subsis Ca;h produc Imputed In kind Total
tence gifts ed- rents  employer
gifts
Subtotal 17,723,450 17,723,450
Total 107,178,720 1,451,860 7,227,890 547,070 28,333,670 41,380 144,780,590
Table37: Cook Islandsural HH total expenditure, by COICOP division and cl&&&)
. Home .
COICOlelass code Cash Subsis Ca;h produced- Imputed In kind Total
tence gifts gifts rents employer
Food And NorAlcoholic Beverages
Breadand Cereals 2,344,680 84,540 2,429,220
Meat 1,829,170 269,270 64,880 124,620 2,287,940
Fishand Sea Food 524,360 1,081,550 12,180 458,380 2,076,460
Milk, Cheeseand Eggs 730,520 6,100 7,050 1,260 744,930
Oilsand Fats 312,460 10,820 323,280
Fruit 279,760 854,770 8,220 216,840 1,359,590
Vegetables 717,360 868,400 10,550 331,190 1,927,510
Sugar, Jam, Honey, Chocolate 442,830 10,550 453,380
Food Products N.E.C. 291,600 4,780 1,610 297,990
Coffee, TeandCocoa 160,180 160,180
Mineral Water, Soft Drinks, Fruit Juice 508,330 15,200 523,530
Subtotal 8,141,240 3,080,090 228,780 1,133,900 12,584,010
AD2K2t A0 . SOSNI 3Sa
Spirits 811,610 811,610
Wine 126,270 126,270
Beer 1,130,980 1,130,980
Tobacco 1,218,060 1,218,060
Subtotal 3,286,930 3,286,930
Clothing And Footwear
Clothing Materials 119,170 3,840 123,010
Garments 537,660 40,080 577,740
Other Articles 6Clothing 14,260 3,710 17,970
Cleaning, Repa#nd Hire ¢ Clothing 3,520 3,520
Shoesand Other Footwear 101,260 3,760 105,020
Subtotal 775,870 51,390 827,280
Housing, Water, Electricity, Gas
Actual Rentals PaidybTenants 44,160 13,340 57,500
Imputed Rentals bOwner Occupiers 4,642,730 4,642,730
Other Imputed Rentals 1,197,670 1,197,670
Materials for he Maintenance 573,760 13,370 587,130
Servicegor the Maintenance 15,760 820 16,580
Water Supply 2,110 200 2,310
Refuse Collection 460 460
Sewer CollectioandDisposal 2,990 2,990
Other Services Relating To The Dwelling 1,790 1,790
Electricity 1,508,940 32,060 1,541,000
Gas 366,110 3,500 369,610
Liquid Fuels 50,900 50,900
Solid Fuels 11,870 11,870
Heat Energy 8,660 8,660
Subtotal 2,587,510 63,290 5,840,400 8,491,200
FurnishingsHHEquipment
Furnitureand Furnishings 105,850 12,000 117,850
Carpetsand Other Floor Coverings 29,290 29,290
Repair & Furniture, Furnishings 280 280
HHTextiles 69,180 130 69,300
Major HH Appliances 344,640 2,810 347,450
Small ElectritiHApplianes 7,770 540 8,310
Repair OHHAppliances 700 700
Glassware, Tableware And HH Utensils 18,650 80 18,730
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Home

COICOlelass code Cash Subsis Cash produced- Imputed In kind Total
tence gifts gifts rents employer
Major Toolsand Equipment 197,930 197,930
i(r:r::ills'sl'(())r(i)(leind Miscellaneous 54.720 610 55330
Non-DurableHHGoods 635,970 6,400 642,370
Domestic Servicemnd HHServices 61,150 37,340 98,480
Subtotal 1,526,120 59,910 1,586,020
Health
Pharmaceutical Products 12,350 12,350
Therapeutic Appliancesnd Equipment 29,460 29,460
Medicd Services 21,990 21,990
Dental Services 9,580 2,550 12,120
Paramedical Services 3,470 3,470
Hospital Services 80 80
Subtotal 76,930 2,550 79,480
Transport
Motor Cars 242,020 242,020
Motor Cycles, Scooters, Meds 537,480 8,340 545,820
Bicycles 28,320 28,320
Accessoriesofr Transport Equipment 164,830 164,830
Fuels, Lubricantof Transport Equipment 1,468,690 8,470 1,477,160
Maintenance 6 Transport Equipment 163,770 140 163,910
Other Services bTransport Equipment 181,580 350 181,930
Passenger Transpory/iRoad 39,780 3,580 43,360
Passenger Transpory/[Air 1,352,340 76,760 1,429,100
Transport ly SeaandInland Waterway 55,260 55,260
Other Purchased Transporti8iees 167,430 167,430
Subtotal 4,401,520 97,630 4,499,150
Communication
Postal Services 5,090 5,090
Telephoneand Telefax Equipment 102,400 102,400
Telephoneand Telefax Services 1,562,010 12,510 1,574,520
Subtotal 1,669,500 12,510 1,682,010
Recreation And Culture
Equipment 6r SoundandPictures 108,060 108,060
Photographiand Cinema Equipment 2,160 2,160
Information Processing Equipment 39,570 5,570 45,140
Musical Instrumentsnd Major Durables 1,120 1,120
Games, ToyandHobbies 31,450 4,210 35,660
Equipment ér Sport, Camping 20,690 20,690
PetsandRelated Products 14,630 14,630
Recreationabnd Sporting Services 38,180 80 38,260
Cultural Services 95,640 3,390 99,040
Games 6Chance 162,540 2,080 164,610
Books 1,840 1,840
Newspapersnd Periodicals 50,320 50,320
Stationeryand Drawing Materials 13,800 920 14,710
Subtotal 579,990 16,250 596,240
Education
Pre-Primaryand Primary Education 3,730 80 3,810
Secondary Education 15,470 1,570 17,050
PostSecondary NoiTertiary Education 1,190 1,190
Tertiary Education 4,590 4,590
Educational program for adults 1,430 600 2,030
Subtotal 26,420 2,250 28,660
Restaurants And Hotels
Restaurants, CafesmxdThe Like 1,094,980 67,020 1,161,990
Canteens 9,340 9,340
Accommodation Services 32,220 16,320 48,540
Subtotal 1,136,540 83,340 1,219,880
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Home

COICOlelass code Cash Subsis Cash produced- Imputed In kind Total
tence gifts gifts rents employer
Miscellaneous Goodénd Services
Halrdre_ssmg SaloredPersonal 12,320 12,320
Grooming
Electric Appliances For Personal Care 90 920
Other Appliances, ArticlendProducts 685,430 14,340 699,760
Jewellery, ClockandWatches 33,530 33530
Other Personal Effects 22,070 19,100 41,170
Life Insurance 39,210 39,210
Insurance Connected witthé Dwelling 32,850 32,850
Insurance Connectedith Health 2,480 2,480
Insurance Connectedith Transport 14,680 14,680
Other Insurance 22,960 22,960
Other Financial Services N.E.C. 50,740 670 51,410
Other Services N.E.C. 41,260 2,110 43,370
Income in kind from employer 57930 57930
Subtotal 957,620 36,220 57,930 1,051,770
Non-ConsumptionHHExpenditue
Current Transfers In Cash 1,866,160 1,866,160
Taxes and fines 22,050 22,050
Other taxes 28,150 28,150
Subtotal 1,916,360 1,916,360
HHinvestment
HH investment land and home 828,130 828,130
HH investent - house 679,290 679,290
HH investment plant 512,410 512,410
Subtotal 2,019,820 2,019,820
Total 27,185,990 3,080,090 2,570,460 1,133,900 5,840,400 57,930 39,868,770
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SECTION 5: HOUSEHOLD INCOME

In this section, we provide a summyasf the main components ¢dHincome inCook IslandsThe firstsubsection
highlight some of the important facts relating tadHincome that might otherwise be lost in the tabulationthe
secondsulsection.The tabulations provide a set of agreed regibnstandardised income tables.

1. Household income summary

This summary highlights the main elementdHttincome and aims to present the main findings from the HIES.
There is a multitude of opportunity for more-@epth analysis, including cross tabulatfonmore thematic studies,
howeverit is beyond the scope of this repoBelow we present the total, average and median aniitdénd per
capita income; the composition ¢fHincome, by income category and type; and we provide a modkejpth
analysis ofhe composition of main income categories.

2. Average and median income

National average annual HH income amounts to ardda®50,620(Table38). This ranges from a low of around
NZD38,420per HH per year irural Cook Islands NZD55,150in Cook Islandarban- RarotongaTo give a better
understanding of the distribution of ina@e among HHs, the median incontiee(income of the 50 percentile HH)
is provided. The annual national median HH inconiNZi®42,050 (NZD33,000in rural andNZD46,700 in urban).
Outer island groups have lower average and median incomeQbak Islandarban

Per capita annual income averages aroMzD15,660(NZD17,570in urban andNZD11,020in Cook Islandsural)
with a median oNZD12,540.

The difference between the avage and the median is indicative of a degree of income inequality among the HHSs,
with higher earning HHs skewing the income distribution. This is discussed in more detail in Section 7.

Table38: Total, average and median annual HH and per capita incotmestrata (NZD

Total HHs _ Per capita .
Average Median Average Median
Urban 186,741,740 55,150 46,700 17,570 14,120
Rural 48,294,470 38,420 33,000 11,020 8,050
Total 235,036,200 50,620 42,050 15,660 12,540

TotalHHincome inCook Islandamounts to aroundNZD235million per annumAround79 percentof total HH
income is incurred biHs onCook Islandarban- Rarotonga

3. Composition of household income

HHincome is made up of different categories and types of incdiemployment income{ii) capital income(iii)
transfer income(iv) casual receipts; remittances and gifts; gaimputed rents. A detailed description of these
income categories is provided in Appendiarid briefly described belowl'he remittances mentioned in theES
refer only to the cash remittances.

(0 Employment income consists of employee related income (wages and salaries, bonuses, overtime and in
kind employee income, such as housing allowances, electricity, food and clothing), income associated with
ownershipof a HHmanaged business (e.g., profit sharing, or dividend), income from cash generating
primary activities (agriculture, fisheries, livestock, handicrafts and selling fpoocessed foods) and
income from the consumption of home produced and consumedigd@subsistence).

(i) Capital income relates to the generation of income from assets thatithewns, which are categorised
as home rental (receiving rent from dwellings that thidowns) or land lease (receiving payments for the
use of land that thélHowns)and other general capital income (interest on deposits or loans, and dividend
from nonmanaged businesses).
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(iii) Transfer income refers to receipts through social security, pension, superannuation or provident funds,
child support (alimony), grants or schollifss, insurance claims and other.

(iv) Casual receipts refers to income from the sale of assets (e.g., motor vehicle), inheritance and gambling
winnings.

V) Remittancesand giftsrefer to the receipt of cash gifts from domestic or foreldhs and the receipt of
home-produced food items.

(vi) Imputed rents mirror those that are reported in expenditure and are the income fronvahes of the
services that an owner occupiétHderives

Income types include: i) cash; iijkimd; iii) subsistence; iv) home produced gifida) imputed rents.

(0 Cashincomerefers toincome derivedhrough a castbased transition whereash is received by thdéH
The cash could be in exchange for a good or service thatlth@r individuals within théHH provides
(e.g., wages and salarie®t it could be a cash receipt in exchange for no good or service (e.g.,
remittances) As long as the receipt is in the form of cash, the income type is cash.

(i) In-kind income refers to incom@here a good or service is acquired in exchange for employatedel
servicesExamples of this refer to when an employee is provided transportation or communication facilities
under their employment arrangement, or where they receive free lunch at work.

(iii) Subsistence income is the net (as opposed to the gross, regarteghbenditure) value of home produced
and consumed good3his is the value of the goods acquired (through harvest, catch, collection, etc.) and
consumed by théiHless the intermediate expenses associated with their production.

(iv) Home produced gifts refdp the value of items that are home produced and gifted to anotHer This
balances on the expenditure aggregates.

(V) Imputed reris have already been defined above.

Income category

At the National level o broad income category, employment income make$8y9 percent of totalHHincome
(70.5percent in urbarand62.7percent in rural)Following thisimputed rents {4.5percent) transfer incomg10.9
percent),capital income 8.4 percent)make up the large remainder of HH incam¢ a lower levelremittances
andgiftsandother casuateceiptsare negligibl€1.6 percentcombined)

Wages and salaries make up the large proportiorldeEmploymentincome accounting foB6.9percent of total
income within this categorfollowed by HH managed businéssomeat 6.7 percent

¢ K $rangferincomé Ol ( SlEddtN®EEIusivaly made of pension and social be@gibpercend while inthe
G/ FLAGEE A yod.2per&atof iBd taiaSire@reds composed of home rentals

Manydifferences appear by compag urban and rural income profile. Regarding the employment income, wages
and salaries make 8.3 percent of the category in urban a@.8in rural. Rural employment income is higher

in home production&.4 percentagainst 0.5 in urbgnand primary HHadlivities (handicraft, fishing, agriculture,
livestock that makeip 6.0 percentof the rural employment incomagainst3.5in urbar).

Remittances and gifts represesitmost3.5percent of the total rural Hlihcome and 2 percentin urban.
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Table39: Conposition ofHHincome, by income category and strata

Category of income Urban (percent) Rural(percent) Total (percent)
Employment income
Wagesandsalaries 62.3 50.7 59.9
Bonus overtime 0.2 0.0 0.2
Housing allowance 0.0 0.0 0.0
Income in kind 0.0 0.1 0.0
HH managedbusiness 5.1 2.8 4.6
Agriculture activities 1.6 15 1.6
Fishing activities 0.0 1.1 0.2
Livestock activities 0.0 0.1 0.0
Handicraft activities 0.8 11 0.9
Home production 0.4 53 14
Subtotal 70.5 62.7 68.9
Capital income
Home rental 3.2 3.3 3.2
Land lease 0.2 0.1 0.2
Other income from capital 0.0 0.2 0.1
Subtotal 34 3.6 3.4
Transfer income
Pensiorandsocial benefit 8.9 16.8 105
Scholarship 0.2 0.0 0.1
Other transfer income 0.1 0.7 0.2
Subtotal 9.2 175 10.9
Casual receipts
Sale of assets 0.1 0.1 0.1
Other casual sales of assets 0.5 0.5 0.5
Subtotal 0.6 0.5 0.6
Remittances and gifts
Remittances 0.9 1.2 0.9
Home produced gifts 0.3 2.3 0.7
Subtotal 1.2 3.5 1.6
Imputed rents
Imputed rents 15.2 12.1 14.5
Subtotal 15.2 12.1 14.5
Total 1000 1000 1000
Income type

Cash income makes @4.8 percent of totalHHincome, followed by imputed rents &it2.9 percentand home
productionat 1.7 percent.

Table40: Composition oHHincome, by income type and strata

Type of income Urban (percent) Rural(percent) Total (percent)
Cash income 85.8 80.5 84.8
Income in kind 0.0 0.1 0.0
Home production 0.7 5.9 1.7
In kind home production 0.3 2.2 0.6
Imputed rents 13.3 11.3 12.9
Total 1000 100.0 100.0

Ashighlightedin the previous section, income profile is different between urban and @oalk IslandsHome
production is much igher in rural (consumed and gifted)hile urban HK in Cook Islandseceive a higher
proportion of cash incane with 85.8percentagainst 8 percentin rural
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Income composition by category and type

Figure 4presensthe composition of income by thieighest contributing categorieand sub categoriedt can be
seen thatwages and salariés dominant irthe Cod Islands

Figure4: Composition of HH income, by income category and type
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4. Income from wages and salaries

Wages and salaries (including bonuses and overtime, housing allowanceskandlincome) account fanearly
60.1 percentof total HH income iil€ook Islandéanging from62.5percent inCook Islandarban to50.8 percent
in rural)

Overal| 77.0 percent of the HHs i@ook Islandbad at least one member who were involved in wages and salaries
at the time of the interview (Ttde 41)

Table41: HHs involved in wages and salaries by sector and strata

Urban Rural Total
Public  Other Total Public  Other Total Public Other Total
Number of HHs 1,179 2,064 2,607 621 506 952 1,800 2,570 3,559
Percentagef HHs 34.8 61.0 77.0 49.4 40.3 75.7 38.8 55.4 76.7

Unlike other Pacific Island Countrig®e tpublic sector inot the major contributor to employment i€ook Islands
39 percentof the HHs irCook IslandBave at least 1 member involved in a wage job in public sectbedirhe of
the interview 34.8percentin urban against more than 49percentin rural).

More than onefifth of the HHs irCook Islandhave wages @.unique source of cash inconl (9 percen) and
almost 70 percent have wages as main source of casmim€dable 2).

Table42: HHs involved in wages and salaries as unique and main source of cash income by strata

Unique source Main source
Urban Rural  Total Urban Rural  Total
Number of HHs 881 134 1,015 2,433 769 3,203
Percentage of HHs 26 10.7 21.9 71.9 61.2 69

Income from wages and salaries is classified according to the International Standard Industrial Classification of All
Economic Activities (ISIC. Rev.4) and the International Standard Classificationpaitioos (ISG0O8). The figure
belowpresensthe proportion of total income derived from wages and salaries by ISIC Section fyrigodd SCO

Major Group (Figure 5).
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At a national level, the highest proportion of total income from salaries and whgésdustry is derived from the
Publicadministrationand defence(25.8 percent of wages and salaries income), followed\liyolesale and retail
trade (14.4 percent), Accommodationand food service activitie$9.6 percent), Construction(7.4 percent) and
Administrativeandsupport service actities 6.7 percent).

Thesepatterns however slightlydiffer across strataWholesale and reta#ctivitiesin the rural region are much
lesssignificantthan in its urban counterpart (respectively @&rcentand 16.1percend. Similarly inconstruction
activities: 1.6oercentin rural and 8.gpercentin urban.In contrast the income derived frormccommodatiorand
food service activities are much more important in rural (3dcen( than in urban®.6 percen).

Figure5: Propotion of total wages and salaries income, by industry
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5. Income from remittances

Nationally,18 percent ofthe HHs received cash support (mainly from relatives) in 2(.8:pkrcent of HHs in
urbanCook Islandand27.2 percent of HHs within rur&look Islads

Table43: Proportion ofHHs who received cash remittances @ook Islandseind amount received

Percentageof HHs Ann. amount Av. Amount

Urban 15.2 1,611,660 3,140
Rural 27.2 557,430 1,630
Total 18.4 2,169,080 2,540

On average the urbaAHs who reeived remittances (12 perceni received\NZD3,140per year and the rural HHs
gotNZD1,630 per year.

Urban HHs received more support from overseds9 percent of the urban HHs received cash support from
overseas and they got on averay€D2,880per amum (and 33 percentreceived cash fronwithin Cook Islands
amountingon averageo NZD4,090 per year).

In contrast rural HHs receivethore remittanceswith 6.4 percentfrom within Cook Islands arieR.7percentfrom
overseas.
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Table44: Proportion ofHHswho received cash remittances Dook Islandsind amount received, by origin of the
sender

Amount received

Percentage oHHs who receive

. Annual Total Average Annual
remittances
From From Total From From Total From From Total
country overseas country overseas country overseas
Urban 3.3 11.9 15.2 453,810 1,157,840 1,611,660 4,090 2,880 3,140
Rural 6.4 22.7 27.2 53,650 503,780 557,430 670 1,770 1,630
Total 41 14.8 18.4 507,460 1,661,630 2,169,080 2,660 2,420 2,540

About 4.1percent of he HHs irCook Islandszceived remittances frorwithin the Cook Islandsind14.8percent

from HHs overseagwustraliais the main country that remitsioneyto Cook IslandsiHs 8.6percent of the HHs
received remittances frorthis country followed byNew Zealandvith 7.0 percentandother countriesaccounting
for 1.0 percent(Table %).

Table45: Proportion ofHHswho received cash remittances Dook Islandsind amount received, bgountry of the
sender

Percentageof HHs Average annual amount (NZD)
) New Cook ) New Cook
Australia Zealand  Islands Other Australia Zealand  Islands Other
Urban 6.5 6.0 3.3 1.1 3,760 1,190 4,090 2,410
Rural 14.2 9.9 6.4 0.7 1,890 1,230 670 1,460
Total 8.6 7.0 4.1 1.0 2,920 1,200 2,660 2,170

At the National level, fercentof the HHs have remittances as their main source of cash incorper(@ntin rural,
2 percentin urban).

6. Income from primary activities and subsistence

Home production of goods includédisestock crop growing, fishingand handicraft. Handicraft audes the
preparation of processed food iten@othing pareu,tivaevae patchwork), ukuleles, carving, efor sale.

Across Cook Islan88.0 percent ofHHs are involved ithe home production of goods (agulture, fishing, livestock
or handicraft) fo their subsistence or for cash income generattahi percent in urban and@9.5 percent in rural).

Table46: HH participation inhome productionof goods(agriculture, fisheries, livestock, handicraft)

Urban (percentage) Rural (percentage) Tdal (percentage)

Activities Cash and subsistence 50.1 79.5 58.0
Agriculture  Cashandsubsistence 39.0 66.1 46.3
Fishing Cashandsubsistence 4.5 42.4 14.7
Livestock Cashandsubsistence 19.8 29.0 22.3
Handicraft Cashandsubsistence 8.5 16.3 10.6
Agriculture  Cash 15.3 16.1 155
Fishing Cash 1.2 6.8 2.7
Livestock Cash 5.0 13.3 7.2
Handicraft Cash 8.5 13.4 9.9

Agricultureis the mosttommon homeproduction activityparticularlyin rural Cook Islande/here 66.1 percent of
the HHs are involvedThere is a sigficant difference between urban and rural HHs involved in primary actiyities
especially in fishing activities where respectiveypercentand 424 percentof HHs are involved

Tables 47 and 48ports the proportion of total cash income derived frorhettop 10 goods producedThese
industries collectivelynake up3 percent of total HH income
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Nationally taro and melorarethe most significant home produced and sold iggmaking ud.0.9 and 9.¢ercent
of total cash income fromrimary production agtities. Folbwing this is the sale gkllow fin and bigeytunawith
7.8percent,tomatoeswith 6.1 percent

Table47: Proportion of total cash income from top 10 agriculture, fisheries, livestock and handicraft products, by
strata

Urban Rural Total

(percentage) (percentage) (percentage)

Taro 13.3 5.3 10.9
Melon 10.0 8.7 9.6
Tuna (yellow fin and bigeye) 2.5 20.7 7.8
Tomatoes 7.2 3.4 6.1
Other 7.6 2.4 6.0
Banana 5.7 2.3 4.7
Other local recipes (e.gopke mayonnaiseetc.) 5.4 2.4 4.5
Clothing/ Patchworks 4.5 4.3 4.4
Takeout food/sandwich 5.3 0.4 3.8
Lettuces 2.7 3.9 3.1
Total 64.0 53.8 61.0

Sibsistenceincomeaccouns for 1.4 percent of total income Table 48ists thetop 10 items ranking them by
contribution to total national income &m subsistencelt can be seen that there is a highly concentrated list of
items (thetop 10 make up86.5percent of the value of items home produced and consujnldis is indicative of
the significant importance of these items for food security and tiatrin Cook Islands

Taromakes up 17.percert of total subsistence income ariglconsidered¢he main item HHs home produced and
consumed irCook Islandmore particularlyin outer islands. IRarotonggurbanCook Islandsbananas and fruits
representthe most valuable items home produced and consumed by theMiiitis outer islands tend to consume
more reef fish

Table48: Proportion of total subsistence income from top 10 products, by strata

Urban Rural Total

(percentage) (percentage) (percentage)

Taro 13.2 19.8 17.7
Reef fish (parrot fish, snapper, moonfigtc.) 1.3 23.1 16.1
Banana 23.3 6.2 11.7
Pig 9.5 5.8 7.0
Coconut green 3.3 8.4 6.7
Other fruits 15.9 2.4 6.7
Coconut dry 0.4 9.2 6.4
Tuna (yellow fin and bigeye) 6.0 6.2 6.2
Cassava / niota 6.5 3.3 4.3
Spinach 5.0 3.3 3.8
Total 84.4 87.5 86.5
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7. Income tables

Annual household income
Table49: Annual national HH incomeNZD

Net in Net Home

Net inkind  Net imputed

Category of income Net cash Kind production Home prod rents Total
Enployment income

Wagesandsalaries 140,750,340 140,750,340
Bonus overtime 436,060 436,060
Housing allowance 86,390 86,390
Income in kind 99,310 99,310
Non subsistence business 10,903,170 10,903,170
Agriculture activits 3,811,540 3,811,540
Fishing activities 544,990 544,990
Livestock activities 46,510 46,510
Handicraft activities 2,007,170 2,007,170
Home production 3,226,700 3,226,700
Subtotal 158,586,160 99,310 3,226,700 161,912,160
Capitd income

Home rental 7,535,280 7,535,280
Land lease 356,030 356,030
Other income from capital 165,980 165,980
Subtotal 8,057,300 8,057,300
Transfer income

Pensiomandsocial benefit 24,759,780 24,759,780
Scholaship 317,350 317,350
Other transfer income 580,310 580,310
Subtotal 25,657,440 25,657,440
Casual receipts

Sale of assets 298,730 298,730
Other casual sales of assets 1,086,460 1,086,460
Subtotal 1,385,180 1,385180
Remittances and gifts

Remittances 2,169,080 2,169,080
Home produced gifts 1,680,970 1,680,970
Subtotal 2,169,080 1,680,970 3,850,050
Imputed rents

Imputed rents 34,174,070 34,174,070
Subtotal 34,174,070 34,174,070
Total 195,855,160 99,310 3,226,700 1,680,970 34,174,070 235,036,200
Table50: Annual urban incomeNZD

Category of income Net cash NEitnlcri] p'r\lo?uhcct)ir:r? Ssggﬁxj Net Imegftg Total
Employment income

Wagesandsalaries 116,282,250 116,282,250
Bonus overtime 412,100 412,100
Housing allowance 65,950 65,950
Income in kind 41,380 41,380
Non subsistence business 9,557,980 9,557,980
Agriculture activities 3,064,580 3,064,580
Fishng activities 25,770 25,770
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Net in

Net home

Net inkind  Net imputed

Category of income Net cash Kind production Home prod rents Total
Livestock activities 7,140 7,140
Handicraft activities 1,475,510 1,475,510
Home production 688,000 688,000
Subtotal 130,891,270 41,380 688,000 131,620,650
Capital income
Home rental 5,941,360 5,941,360
Land lease 302,380 302,380
Other income from capital 60,710 60,710
Subtotal 6,304,450 6,304,450
Transfer income
Pensiorandsocial benefit 16,636,310 16,636,310
Scholarship 317,350 317,350
Other transfer inome 243,260 243,260
Subtotal 17,196,920 17,196,920
Casual receipts
Sale of assets 271,690 271,690
Other casual sales of assets 855,610 855,610
Subtotal 1,127,310 1,127,310
Remittances and gifts
Remittances 1,611,660 1,611,660
Home produced gifts 547,070 547,070
Subtotal 1,611,660 547,070 2,158,730
Imputed rents
Imputed rents 28,333,670 28,333,670
Subtotal 28,333,670 28,333,670
Total 157,131,610 41,380 688,000 547,070 28,333,670 186,741,740
Table51: Annual rural incomeNZD
L Net
Category of income Net cash  Net in kind Net HOT“e Net in-kind imputed Total
production Home prod
rents
Employment income
Wagesandsalaries 24,468,090 24,468,090
Bonus overtime 23,960 23,960
Housing allowance 20,440 20,440
Income in kind 57,930 57,930
Non subsistence business 1,345,190 1,345,190
Agriculture activities 746,960 746,960
Fishing activities 519,220 519,220
Livestock activities 39,380 39,380
Handicraft activities 531,660 531,660
Home production 2,538,690 2,538,690
Subtotal 27,694,900 57,930 2,538,690 30,291,510
Capital income
Home rental 1,593,920 1,593,920
Land lease 53,650 53,650
Other income from caifal 105,270 105,270
Subtotal 1,752,840 1,752,840
Transfer income
Pensiorandsocial benefit 8,123,470 8,123,470
Other transfer income 337,050 337,050
Subtotal 8,460,520 8,460,520
Casual receipts
Sale of assets 27,030 27,030
Other casual sales of assets 230,840 230,840
Subtotal 257,870 257,870
Remittances and gifts
Remittances 557,430 557,430
Home produced gifts 1,133,900 1,133,900
Subtotal 557,430 1,133,900 1,691,320
Imputed rents
Imputed rents 5,840,400 5,840,400
Subtotal 5,840,400 5,840,400
Total 38,723,560 57,930 2,538,690 1,133,900 5,840,400 48,294,470
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